






their willingness to adopt more regulations to enhance financial disclosure

on the official bodies in Libya. The lowest level of agreement was noticed

for Libyan investors with a mean of 4.08 (see Table 20, Appendix 5).

Statement (21-2)

The table no (21), Appendix 5 also, shows that 65.4 % of Libyan banks

group agreed that more disclosure in the banks' financial statements shows that

the banks' management is more confidence, which might reflect that greater

disclosure reflects a greater confidence among managers of banks.

Noticeably, 20 % of Accountants and Auditors did not agree that more

disclosure in the banks' fmancial statements shows that the banks'

management is more confident. This may reflect that they are not persuaded

that more disclosure in the banks' financial statements means that the banks'

management is more confident. Also, in this question 23.3 % of the Institute

of Financial Auditing group thinks that more disclosure does not reflect the

confidence of a manager. It might be because they think that other factors

(e.g. educational level and experience) might affect the level of disclosure

more than confidence. A higher level of agreement was recorded for the

Libyan banks with a mean of 4.62. This may reflect their confidence in their

performance. Meanwhile, the lowest level of agreement was recorded for

Institute of Financial Auditing group with a mean of 3.10. Also, this might

reflect a low level of satisfaction with Libyan banks' performance in their

views,

Statement (23-2)

Statement (23-2) aims to gain users' opinions about whether Libyan banks

disclose sufficient information according to Central Bank of Libya

regulations. Out of the total sample, 30.7 % of respondents said it is

important for Libyan banks to disclose sufficient information according to

the Central Bank of Libya regulations. This was mentioned by all groups.

All regulatory bodies of Libyan government have agreed together, that all

Libyan banks do not disclose sufficient information. In responding to the

above question 31.4 % of the Libyan investors group agreed that Libyan

banks disclose sufficient information according to the Central Bank of
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Libya regulations, but 24.8 % did not agree with them. Also, 28.9 % of the

Accountants and Auditors said Libyan banks have not disclosed sufficient

information in their financial statements. 3.8 % of Libyan banks agreed with

this statement which may reflect that they did not do well in this regard. A

higher level of agreement was recorded for Libyan banks group with a mean

of 4.31, while the lowest agreement was recorded for the Central Bank of

Libya group with a mean of 3.26. The total sample mean was of 3.26, which

may reflect they are not satisfied with what the Libyan banks disclose

according to the regulations of the Central Bank of Libya (see Table 23,

Appendix 5).

Statement (24-2)

The table no (24), Appendix 5 show that 60.4 % of participants said it is

important to disclose assets and liabilities by nature, while 27.3 % said it is

"very important", which reflects that these items have not received great

attention from the majority of the participants. It is noticeable that the

majority of groups agreed that disclosing the assets and liabilities according

to their nature is important. On the other hand, 27.3 % of the total sample

said it is "very important". The highest level of agreement was recorded for

the Central Bank of Libya group with a mean of 4.45. Meanwhile, the

lowest level of agreement was noticed among the Accountants and Auditors

group with a mean of 3.69.

Statement (25-2)

Statement (25-2) was concerned with the importance of disclosure of

income and expenses by their nature. It is noticeable that 55.7 % of

participants said it is "important". On the other hand, 33.1 % of the

participants said it is "very important". 46.2 % of Libyan banks gave great

attention to this statement, although 1.9 % of them did not share the same

view. Noticeably 23.3 % of the Institute of Financial Auditing group and

4.4 % of the Accountants and Auditors group also, think that the disclosure

of income and expenses by nature and disclosure of the amounts of the

principal types of income and expenses is not important (Table no 25,

Appendix 5). The highest level of agreement was recorded for Libyan banks
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group with a mean of 4.38, meanwhile, the lowest level of agreement was

noticed among the Institute of Financial Auditing group with a mean of3.50.

Statement (26-2)

Table 26 shows that 50.8 % gave high level of agreement that to disclose the

commitments and contingencies according to their nature is very

important. .This was mentioned particularly by Libyan banks with 82.7 %

followed by the Central Bank of Libya group with 61.3 %. The Accountants

and Auditors group has not given great attention to the disclosure of the

nature and amount of commitments and contingencies when 26.7. % of

them said it is very important. It is surprising that 16.1 % of Taxes Board

did not agree that the disclosure of the nature and amount of commitments

and contingencies is important. Also, 3.2 % of the Central Bank of Libya

group did not agree that disclosing the nature and amount of commitments

and contingencies is important. The highest level of agreement was recorded

for the Libyan banks group with a mean of 4.81, but the lowest level of

agreement was observed among Taxes Board group with a mean of 4.06

(see Table 26, Appendix 5).

Statement (27-2)

The respondents gave different opinions responding to the importance of

disclosing of any amount set aside for general banking risks. Noticeably, just

47.7 % of the total sample gave attention to this statement when they said it

is "very important". On the other hand, all groups stated that it is

"important" to have an amount set aside for general banking risks with

45.1 %. It is surprising that two regulatory bodies (Taxes Board and

Institute of Financial Auditing) did not agree that the disclosure of any

amount set aside for general banking risks is important when 3.2 % and

23.3 % of them said it is not important to the disclosure of any amount set

aside for general banking risks are important. The average score obtained

was a mean of 4.34. The highest level of agreement was noticed among

Libyan banks group with a mean of 4.67. Meantime, the lowest agreement

was recorded for the Institute of Financial Auditing group with a mean of

3.77, (see Table 27, Appendix 5).
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Statement (28-2)

Responding to this statements, 22.4 % of the total sample rated the

disclosure of the accounting policies is important as "very important", whereas

71.1 % out of the total sample gave less attention to this statement, when

answered as "important". Noticeably, the three regulatory bodies (Taxes

Board with 12.9 %, Accountants and Auditors with 5.2 % and Institute of

Financial Auditing with 16.7 %) did not agree that the accounting policies

are sufficiently important to be disclosed in the financial statement. The

mean response for the whole sample was a mean of 4.09, but the highest

level of agreement was observed among the Libyan investors group which

was a mean of 4.42 On the other hand, the lowest level of agreement was

recorded for Accountants and Auditors group with a mean of 3.90 (see

Table 28, Appendix 5).

Statement (29-2)

Statement (29-2) was to get the respondents' opinions about the importance

of the disclosure of losses on loans. In total, 61.7 % out of the whole

respondents considered that the disclosure of losses on loans is "important",

whereas 17.2 % out of the total sample gave great attention to this statement

when the participants said it is "very important". Once again the two

regulatory bodies (Taxes Board with 3.2 % and Institute of Financial

Auditing with 23.3 %) agreed that the disclosure of losses on loans is not

important. Although, the Central Bank of Libya group recorded a higher

percentage among regulatory bodies with 48.4 % .On the other hand, the

lowest level of agreement was noticed among the Institute of Financial

Auditing with a mean 3.07, meanwhile, the highest level of agreement was

recorded for 4.48 (see Table 29, Appendix 5).

Statement (30-2)

Regarding the importance of disclosure of the total amount of the provision

for losses on loans and advances on the balance sheet date, 57.6 % out of the

total respondents said that is important to disclose the total amount of the

provision for losses on loans and advances on the balance sheet date. It is
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surprising that 30.5. % from the participants gave less attention to this

statements when said it is "very important", despite the possibility that these

items may jeopardise the financial position of banks (Naser et al,. 2003). It

is surprising that 5.2 % of Accountants and Auditors did not agree that these

items should be disclosed in the financial statements. The same view was

shared by the Libyan banks when 1.9 % stated that these items are not

important to be disclosed in the financial statements. It might this reflect

that there is a shortage of accounting knowledge among banks' staff. Higher

scores were noticed among the Institute of Financial Auditing group and the

Central Bank of Libya group with a mean of 4.33 and 4.29, respectively. On

the other hand, a lower level of agreement was observed among the

Accountants and Auditors group with a mean of 4.05. The total sample

mean was 4.16, (see Table 30, Appendix 5).

Statement (31-2)

In responding to this statement, 56.3 % of the entire sample gave high level

of importance to disclose the deposits from other banks, despite this being

considered as one of the important items, which really affect the bank's

liquidity. In the contrast, 27.6 % gave a higher level of attention to these

items when they answered with "very important". It is surprising that

14.1 % of the total sample gave their opinions as "neutral". Most of them

were observed among the Accountants and Auditors group with 22.2 %,

despite the possibility that they reflect the opinions of the Libyan

government and their role is to participate in enhancing financial disclosure.

A higher level of agreement was noticed from the Central Bank of Libya

with a mean of 4.45, whereas, a lower level of agreement was observed

among the Institute of Financial Auditing group with a mean of 3.60 (see

Table no 31, Appendix 5).

Statement (32-2)

Regarding the importance of the disclosure of the total amount of secured

liabilities and the nature and carrying amount of the assets pledged as

security. 53.6 % of the total sample said it is important to disclose of the total

amount of secured liabilities and the nature and carrying amount of the assets
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pledged as security. On the other hand, 35.4 % of respondents said it is "very

important". A higher level of agreement percentage was noticed among the

Libyan banks with 55.8 %. It might reflect its responsibility that was given

by the Libyan government, for using public funds most effectively). 7.6 %

of Libyan investors did not agree that these items are sufficiently important

to be disclosed. This is consistent with the previous results that Libyan

investors need to know more about accountancy and International

Accounting Standards. A higher level of agreement was scored for Libyan

banks with a mean of 4.54 while the lowest level of agreement was observed

for the Accountants and Auditors and the Institute of Financial Auditing

with a mean of 4.07 .The total sample mean was 4.18, (see Table 32,

Appendix 5).

Statement (33-2)

The participants expressed their opunons about the importance of the

disclosure of interest received and paid. 34.6 % of the entire sample has

given great attention to this statement when answered as "very important".

Their opinions may reflect the importance of these items especially, that

they affect banks' profit. Once again, some government bodies'

(Accountants and Auditors with a mean of 4.09) recorded a lower

percentage which may reflect the lowest level of attention they gave to it, its

responsibility for safeguarding the public funds when they rated their

opinions as "important". A higher level of agreement was noticed for

Libyan banks which was a mean of 4.42, whereas the lowest means were

obtained by the Libyan investors group with a mean of 3.77, (see Table 33,

Appendix 5).

Statement (34-2)

Different views were given about the importance of the disclosure of cash

and balances with the Central Bank of Libya group. 36.7 % of the entire

sample said it is "very important" to disclose the cash and balances with the

Central Bank of Libya. This was mentioned by all groups, but the Institute

of Financial Auditing group was recorded a higher percentage with 63.3 0/0

followed by the Libyan banks group with 51.9 %. Noticeably, again the
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Central Bank of Libya group has not given great attention to this statement

with ratio of 25.8 % , despite one of its responsibilities is protecting

creditors rights and supervising financial policies and how Libyan banks

employ their funds. Consistency, in the respondents' opinions were

observed as 63.3 % of the Institute of Financial Auditing said it is "very

important" to disclose the Cash and balances with the Central Bank of Libya.

The same group said it is "very important", to disclose Cash and balances

with the Central Bank of Libya (see table 35, Appendix 5), which may

reflect their responsibility according to Libyan law. A higher level of

agreement was recorded among the Libyan banks group with a mean of

4.44, whereas the Libyan investors group obtained a lower level of

agreement with a mean of 3.72.

Statement (35-2)

In statement (35-2), the participants gave different ranks to the importance

of disclosing the placement with, and loans to other banks. Out of the total

sample, 40.6 % gave a high level of attention to this statement when said it

is very important to disclose the placement with and loans to other banks is

important. This was mentioned by the majority of Taxes Board with 67.7 %

and by respondents from Central Bank of Libya 64.5 %. On the other hand,

50 % of the participants said it is important. This was noticed among

Accountants and Auditors with 63.7 %, followed by the Libyan investors

group with 54.3 %. Noticeably, the Taxes Board and Libyan investors group

gave a negative response to this statement when 3.2 % and 16.2 % did not

agree that Placement with, and loans to other banks is important to be

disclosed. A higher level of agreement was recorded for the Central Bank of

Libya with a mean of 4.65, followed by the Taxes Board group with a mean

of 4.58 whereas, the lowest level of agreement was observed among the

Libyan investors group with a mean of 3.68 (see Table 36, Appendix 5).

Statement (36-2)

Statement (36-2) focused on the importance of the disclosure of the

maturities of assets and liabilities. Out of the entire sample, 35.7 % of the

participants said it is very important to disclose the Maturities of Assets and
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Liabilities. This was mentioned by Libyan banks with 51.9 % and the

Central Bank of Libya with 48.8 0/0. It is surprising that 3.2 % of the Central

Bank of Libya group gave their answers as "Neutral". This is consistent

with results shown in table (30), Appendix 5, when 3.2 % of the Central

Bank of Libyan group answered as "Neutral" regarding the importance of

the disclosure of the aggregate amount of the provision for losses on loans

and advances at the balance sheet date. Once again the Central Bank of

Libya group recorded a higher level of agreement with a mean of 4.45

followed by Institute of Financial Auditing group with a mean of 4.43. On

the other hand, the lowest level of agreement was recorded for the Libyan

investors group with a mean of 3.70, (see Table 36, Appendix 5).

Statement (4-3)

61.7 % of the total sample gave high attention to this statement when said

that it is "very important" to include the footnotes within financial statement.

This was mentioned consistently by the great majority of respondents

belonging to the Central Bank of Libya with 77.4 %, Libyan investors with

70.5 % Taxes board with 64.5 % and Accountants and Auditors with 60.7 0/0.

Those notes to the financial statements are considered an integral part of the

statement (Woelfel, 1994). On the other hand, the footnote attached with

financial statements was considered as important with 31.3 0/0. This was

mentioned by the great majority of respondents belong all groups.

Noticeably, two regulatory bodies (Taxes Board with 3.2 % and

Accountants and Auditors with 4.4 %) did not give a high level of attention

to this statement. A higher level of agreement was recorded among the

Central Bank of Libya group with a mean of 4.77.Meanwhi1e, the lowest

level of agreement was recorded for the Institute of Financial Auditing

group with a mean of 4.13 .The total sample mean was 4.51, (see Table 40,

Appendix 5).

Statement (5-3)

55.7 % of the whole sample gave a high level of attention to this statement

when they answered as very important to include accounting policy within

financial statement. This was mentioned consistently by the great majority

180



of respondents belonging to Libyan investors with 65.7 % and Accountants

and Auditors with 62.2 %. 34.4 % of the participants said it is "important",

All samples have mentioned that it is "important" to include fmancial policy

in the financial statement. Noticeably, 7.6 % of the Libyan investors group

gave their opinions as "neutral". The same view was given when they asked

to address their opinions about the cash flow statement (table 39, Appendix

5). 50 % of the Libyan banks group said it is important to include the

accounting policies in the financial statement. A higher level of agreement

was recorded among the Libyan investors group with a mean of 4.58,

whereas, a lower level of agreement was noticed for the Institute of

Financial Auditing group with a mean of 3.23 (between neutral and agree).

The total sample mean was 4.42. Once again, the two regulatory bodies,

Taxes Board with a mean of 4.35 and Institute of Financial Auditing with a

mean of 23.3 recorded a lower level of agreement that the financial

statement should include a statement of accounting policy (see Table 41,

Appendix 5).

Statement (6-3)

The users' views were different regarding whether the financial statements

should include the statement of profit allocation. 45.6 % of all groups said it

is "very important" to include a statement of profit distributions. This was

mentioned by the vast majority of the respondents. This reflects less

importance for this statement in the respective participants, especially when

they rated this statement as important with 41.9 %. Once again, two

regulatory bodies (Taxes Board with 3.2 % and Accountants and Auditors

with 7 %) did not agree that the financial statements should include a

statement of distribution of profits. A higher mean was recorded for the

Libyan banks group with a mean of 4.56. Meanwhile, the Institute of

Financial Auditing group, Taxes Board group and the Libyan investors

group recorded lower means with 3.80, 4.03 and 4.30 respectively. The total

sample mean was 4.32 (see Table 42, Appendix 5).
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Statement (7-3)

The Credible, reliable and timely are issues that also have received different

attention from users of financial statement. Table (44), Appendix 5 shows

that 59.1 % of the sample gave high attention to these issues when they

addressed those financial statements should be credible, reliable and timely.

Less importance has been given to the "credible and timely" where, 35.9 %

of the participants said it is "important". This was mentioned by all groups.

For example, 29.5 % of the Libyan Investors said it is "very important" that

the financial statement should be credible. A higher level of agreement was

recorded for the Central Bank of Libya group with a mean of 4.81. This

agreement might reflect its roles in regulating, controlling the Libyan

industry in Libya. The lowest level of agreement was observed among

Institute of Financial Auditing with a mean of 3.50. The total sample mean

was 4.50.

Statement (8-3)

Statement focused on whether the financial statements should include the

statement of the changes in financial position. Table (45) Appendix 5 shows

that out of the total sample 38.8 % said it is "important" to include a

statement of the changes in financial position. This was mentioned by all

groups. A higher level of attention has been given by 52.9 % of the total

sample when answered as "very important". This was mentioned by all

groups. It is surprising that 7.6 % of the total sample gave their answer as

"Neutral". It might this reflect a shortage of knowledge regarding this

statement among users of financial statements. Libyan banks group recorded

higher level of agreement with a mean of 4.71 whereas; a lower level of

agreement was recorded for Institute of Financial Auditing group with a

mean of 3.23. The total sample mean was 4.43.

Statement (9-3)

Responding to statement 9-3, the participants gave their opimons about

whether the financial statements should include a credit rating. Table (46),

Appendix 5 illustrates that 40.6 % of the sample said it is "very important"

182



to include a credit rating In the financial statements. That means less

attention has been given to this statement by all samples. While out of total

sample 34.6 % of the participants said it is "important". This was mentioned

by all samples. A higher level of agreement was recorded for the Libya bank

group with a mean of 4.50. Noticeably, the Institute of Financial Auditing

group recorded disagreement with a mean of 2.60. This is consistent with

their opinions that they had previously, when answering as disagree and

strongly disagree about many questions for example questions no 37 and 41.

The highest level of agreement was noticed the among Libyan banks group

with a mean of 4.50. Whereas, the lowest level of agreement was recorded

for Institute of Financial Auditing group with a mean of 4.50.

Statement (10-3)

53.1 % of the participants said it is very important to include reserves within

balance sheet which means that more attention is given to this statement by

all the samples. It might reflect the importance of the reserves in their

opinions. On the other side, 39.1 % of the participants said that it is

"important" to include the reserves in the balance sheet. This was mentioned

in all samples. Once again, the Taxes Board has recognised that there is a

shortage of knowledge between the users of financial statements by a

surprising response answering "strongly disagree" with 3.2 0/0, the Central

Bank of Libya group which represents the opinion of the Libyan

government recorded a higher level of agreement among government'

bodies with a mean of 4.71. A slightly higher level of agreement was

recorded by Libyan banks group with a mean of 4.75. A lower level of

agreement was recorded for Institute of Financial Auditing group with a

mean of 3.90. The total sample mean was 4.44, (see Table 46, Appendix 5).

Statement (11-3)

65.1 % of the participants said financial statements should be audited before

presenting to shareholders. That means more attention has been given to this

statement by all the groups. This higher rate might reflect their need to

ensure that the financial report is credible. On the other hand, 28.9 % of the

participants said it is "important". This was mentioned by all groups.
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Noticeably, 33.3 % of Accountants and Auditors said it is "important" for

the financial statements to be audited, despite its important role to audit the

financial statements. On the other hand, two regulatory bodies (Central

Bank of Libya with 93.5 % and Institution of Financial Auditing with

66.7 %), said it is "very important" for the financial statements to be audited.

Once again the regulatory bodies recorded the highest level of agreement

that financial statements should be audited (the Central Bank of Libya with

a mean of 4.90, and the Institute of Financial Auditing group with a mean of

4.67). It might reflect their roles in monitoring and regulating Libyan

industry. Noticeably, 3.2 % of the Taxes Board group did not agree that

financial statements should be audited. The highest level of agreement was

recorded for the Central Bank of Libya group with a mean of 4.90, which

may reflect its role in supervision of Libyan banks. Whereas, the lowest

level of agreement was noticed among the Taxes Board group with a mean

of 4.13, (see Table 47, Appendix 5).

From the analysis and discussion above, which was based on the data

collected via the questionnaire, the sample's opinions regarding the

statements they were asked to rate was presented. It was clear from the

above analysis that different opinions among the sample's groups and

within each group itself were experienced. It was also found that many

participants believe that banks in Libya do not provide sufficient

information. Furthermore, the Libyan banks disclose a limited account of

information compared with the requirements of lAS 30. However, some

participants believe that more attention should be given to enhance financial

disclosure in Libyan banks.

The following stage will test the first and second hypotheses that have been

set up for the research. The one way ANOVA test was applied to test each

hypothesis to determine whether there are any significant differences

between means of the participants' opinions, followed by the Duncan test to

determine whether groups differ from each other.
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6.3 Hypotheses Testing

This section aims to test the research hypotheses. It is divided into four

stages: the first stage is devoted to testing the first hypothesis; the second

stage is devoted to testing the second hypothesis. The third stage is devoted

to the Duncan test. Meanwhile, the fourth stage is devoted to testing the

third hypothesis by using the index method.

6.3.1 Testing the first Hypothesis

This hypothesis is related to opinions of financial disclosure among user

groups. It was based upon the literature reviewed in chapter four which

provided additional detail of users' opinions concerning financial disclosure

in financial statements from different countries (developed and developing

countries). From the respondents' results, the study sought to test the

following hypothesis:

Ho: There is no significant difference between the sample means in users of

financial statements opinions about financial disclosure when factored by

groups. Therefore, the alternative hypothesis is:

H1: There is at least one significant difference between the sample means

of users of financial statements opinions about financial disclosure when

factored by groups.

6. 3.1.1 Analysis for testing the first Hypothesis

As mentioned earlier in chapters one and four, there is a limited amount of

research in this area in developing countries. This study has empirically

established that users' opinions of financial statements were different among

them. The differences between users' opinions were examined by analysing

the answers to 36 questions requesting them to rate their opinions in five

point scale to address their opinions regarding financial disclosure. In order

to test the first hypothesis, the one way ANOVA test was used, as shown in

appendix 10.
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Appendix 10 shows the results of the one way ANOVA test, it revealed that

thirty three questions supported the alternative hypothesis (HI that is

P<0.05). Meanwhile, three questions supported the null hypothesis (Ho that

is P>0.05). Based on these findings, it can be suggested that there are

significant differences between users' opinions regarding financial

disclosure. Therefore, the following alternative hypothesis was accepted for

the majority oftest:-

HI: There is at least one significant difference between the sample means of

financial statements users' opinions about financial disclosure when

factored by groups.

6.3.2 Testing the second Hypothesis

This hypothesis related to the opimons of users of financial statement

concerning, how financial statements can satisfy user' needs. The

hypothesis was also based upon the literature reviewed in chapter four,

which provided additional detail of users' opinions concerning users' needs

in fmancial statements by reviewing some prior studies. By using the

respondents' results, the study sought to examine and evaluate the following

hypothesis.

Ho: There is no significant difference between the sample means in users of

financial statements opinions that the information in the financial statements

of Libyan banks should satisfy their needs when factored by groups.

Therefore, the alternative hypothesis is:

HI: There is at least one significant difference between the sample means in

users of fmancial statements opinions that the information in the financial

statements of Libyan banks should satisfy their needs when factored by

groups.
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6. 3.2.1 Analysis for testing the second hypothesis

The differences between users' opinions were examined by analysing how

the answers to 11 questions requesting them to rate their opinions in five

points scale addressing their opinions regarding how financial statements

satisfy their needs. The level of P-value was utilised indicating whether to

reject or accept the hypothesis, when level of P-Value below 0.05, the null

hypothesis should be rejected. Whereas when level of P-Value is greater

than 0.05, the null hypothesis should be accepted. As can be seen in

appendix 11 eleven questions supported the hypothesis (HI), when the P­

values for these questions were less than 0.05. Meanwhile, none of them

supported the null hypothesis (HO) when the P-values for these questions

were greater than 0.05.

Based on above findings, it can be suggested that there are significant

differences between users' opinions regarding how financial statements

satisfy their needs. The following general alternative hypothesis was

accepted for all tests:-

HI: There is at least one significant difference between the sample means of

financial statements users' opinions that the information in the financial

statements of Libyan banks should satisfy their needs when factored by

groups.

6.3.2.2 Duncan test

The one way ANOVA test does not provide information on which groups

differ. Therefore, additional analysis is needed to identify differences

between groups (Pallant, 2001) Therefore, the Duncan test is needed in

order to determine which groups differ from each other. As can be seen

from the table below (6.2), the Duncan test aims to test the whole sample to

determine the differences among groups.
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Table (6.2) the results of the Duncan test when the sample is factored by the groups where differences were
observed (P< 0.05).

no Questions SetI Set2 Set3 Set4 Set5
The balance sheet is

4.25 (AA)1 important in attracting 3.9(TB) 4.65 (LI)

potential investors. 4.30 (IFA) 4.76 (LB)

The income statement is
2 important in attracting 4.13(TB) 4.46 (AA) 4.67 (LB)

potential investors. 4.69 (L1)

The cash flow statement is
4.13 (TB)3 important in attracting 3.78 (AA) 4.48 (L1)

potential investors. 4.15 (LB) 4.52 (CBL)

The disclosure in the
4.44 (AA)4 bank's balance sheet is 4.76 (L1)

important. 4.48 (TB)

The disclosure in the
4.29 (TB)5 bank's income statement 4.65(CBL) 4.8 1(L1)

is important 4.37(IFA)

The disclosure in the
4.45 (CBL)6 bank's cash flow

I

3.95 (AA) 4.25 (L1) I
statement is important 4.45 (TB)

The role played by Libyan

7 banks in improving credit
3.57(IFA) 3.90 (TB) 4.44 (LB)

facilities to customers is 3.95 (AA) 4.48 (CBL)
important

The role played by Central
Bank of Libya in 4.07(IFA)

8 regulating and observing 4.13 (TB) 4.56 (L1) 4.8 (CBL)
financial policy in Libya is

important
The role played by Central

Bank of Libya in
monitoring and

3.83(IFA)
9 implementation of the

4.00 (TB)
4.36 (AA) 4.71 (CBL)

laws and regulation within
the banking industry in

Libya is important.
The role played by Libyan
Accountants and Auditors 3.87(IFA)

Syndicate in increasing 3.90 (L1)
10 the understanding within 3.93 (AA) 4.60 (LB) I

the financial statement 4.00 (TB) i

users in Libya is 4.06CBL)
important.

The disclosure in financial 3.98 (LB)
11

statements for foreign 3.37 (AA)
4.19 (L1) 4.4 (CBL)

investors in general is 4.19 (TB)
important.

The banks' management 3.60(IFA) 4.39(CBL)
12 should disclose more than 3.84 (AA) 4.39 (TB)

is currently required. 3.89 (L1) 4.60 (LB)
The investors should 4.IO(CBL)

13
know more about 3.71 (L1) 4.16 (TB)

disclosure in financial 3.74 (AA) 4.25 (LB)
statements. 4.37 (lFA)

The users should know the
changes that have

14
occurred in the financial 3.23(IFA) 3.76 (AA) 4.19 (TB) 4.33 (LB) 4.74(CBL)

statements disclosure
during the last 4 years in

Libya
The current role played by

Libyan banks in 4.10 (LB)

15 enhancing the disclosure 2.93(IFA) 3.55 (AA) 4.16(TB)
practice in Libya in 4.23 (CBL)

general is important.
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The financial statements
users should know more

16 about the requirements of 3.72 (LI) 4.13 (IFA) 4.32 (TB)

international accounting 4.37 (LB)

disclosure.
The users should know the

full disclosure
17 requirements within the 3.00(IFA) 3.68 (AA) 4.10 (CBL)

international financial 4.15 (LB)

market.
The disclosure

18 requirements by Libyan
4.00(IFA) 4.36 (LI) 4.6 (CBL)banks need to be

improved.
The Central Bank of Libya

needs to adopt more 4.08 (LI) ,

19 regulation to enhance the 4.10 (TB) 4.65 (LB)
disclosure in the banks
financial statements.

More disclosure in the
banks' financial

20 statements shows that the 3.1O(IFA) 3.59 (AA) 4.03 (TB) 4.48 (CBL)

banks' management is 4.62 (LB)

more confident.
The Syndicate ofLibyan

Accountants and Auditors
with Central Bank of
Libya need to lead the

4.36 (AA)21 effort to emphasise the 3.83(IFA) 4.25 (LB)
importance of having 4.39 (CBL)

more disclosure within the
bank's financial

statements.
The Libyan banks

according to Central Bank

22
of Libya's regulation

3.26(CBL) 3.87 (IFA) 4.31 (LB)
disclose sufficient

information in their
financial reports.

The disclosure of assets
and liabilities by nature 4.19 (LI)

23
and listing of them in an 3.69 (AA) 4.35 (TB)
order that reflects their 3.70 (IFA) 4.38 (LB)
relative liquidity in the 4.4 (CBL)

balance sheet is important
The disclosure of income 4.05 (AA)
and expenses by nature
and disclosure of the

4.19 (TB)
24

amounts of the principal
3.50(IFA) 4.26(CBL)

4.30(LI)
types of income and 4.38(LB)

expenses is impoTtant
The disclosure of the
nature and amount of 4.48 (LI)

25 commitments and 4.06 (TB) 4.52(CBL)
4.81 (LB)

contingencies is
important

The disclosure of any

26
amount set aside for 3.77 (IFA)

4.29(CBL) 4.67 (LB)
general banking risks is 4.29 (TB)

important
The disclosure of the 3.90 (AA)

27 accounting policies is 3.97 (IFA) 4.35(CBL) 4.42 (LI)
important 3.97 (TB)

28
The disclosure of losses 3.07 (IFA) 3.81 (AA) 3.90 (LB) 4.48 (BL)

on loans is important.

29 The disclosure of the 3.60 (IFA) 3.93 (AA) 4.45 (CBL)
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deposits from other banks , 4.12 (LB)
is important.

The disclosure of the
aggregate amount of

4.07 (AA)secured liabilities and the
30 nature and carrying 4.07 (lFA)

4.54 (LB)
amount of the assets 4.10 (TB)

pledged as security is 4.16 (LI)

important.
The disclosure of interest 4.23(CBL)

31 received and paid is 3.77 (LI) 4.23 (lFA)
important. 4.42 (LB)

The disclosure of the Cash 4.17 (IFA)

32
and balances with Central

3.72 (LI) 4.19 (TB)
Bank of Libya is 4.25 (AA)

important. 4.26(CBL)
4.33 (IFA)

33
Placement with, and loans 4.36 (AA)

to other banks is important 3.68 (LI) 4.40 (LB)
4.58 (TB)
4.65(CBL)

The disclosure of the
4.13 (TB)
4.28 (AA)

34 maturities of assets and 3.70 (LI) 4.35 (LB)
liabilities is important. 4.43 (IFA)

4.45(CBL)
Financial statements of

4.03 (lFA)
35 Libyan banks should 4.56 (LI) 4.87 (CBL)

include balance sheets
4.29 (TB)

Financial statements of
4.44 (LB)

36 Libyan banks should 4.13 (IFA) 4.70 (AA) 4.74(CBL)
include income statements

4.46 (LI)

Financial statements of 4.46 (LB)

37
Libyan banks should

3.37 (IFA) 4.10 (TB)
4.57 (LI)

include cash flow 4.59 (AA)
statements 4.74 (CBL)

Financial statements of 4.54 (LB)
Libyan banks should 4.13 (lFA)

38 include the footnotes
4.55 (TB) 4.77(CBL)

attached to them
4.63 (LI)

4.35 (TB)
Financial statements 4.48(CBL)

39 should include a statement 3.23 (IFA) 4.50(LB)
of accounting policies. 4.52(AA)

4.58(LI)
Financial statements 4.35 (CBL)

40 should include statements 3.80 (lFA) 4.30 (LI) 4.41 (AA)
of allocations of profits. 4.56 (LB)

Financial statements 4.29 (TB) 4.71 (AA)
41 should be credible and 3.50 (IFA)

timely
4.33 (LB) 4.4 (CBL)

Financial statements 4.20 (IFA)
Ishould include the

42 4.29(CBL) 4.71 (LB)
statement of the changes i

in fmancial position.
4.32 (TB)

Financial statements I
I

43 should include credit 2.60 (IFA) 3.90 (TB) 4.50 (LB) I
I

rating
Financial statements

44
should include legal, 3.90 (IFA)

4.35 (LI) 4.7 (CBL)

primary and secondary 4.42 (AA) 4.75 (LB)
reserves.

45
Financial statements 4.13 (TB)

4.51 (LI) 4.90 (CBL)
should be audited. 4.59 (AA)

C.B.L= Central Bank of Libya, L.I = Libyan investors, A.A= Accountants and Auditors, 1.B= Taxes Board. I.F.A=
Institute of Financial Auditing, L.B= Libyan banks
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The Duncan test in general endorsed that there is a significant difference

between financial statement users regarding the importance of financial

disclosure. For example, the table 6.3 below shows that there are three sets

of significant differences between user groups when they were asked to

express their views regarding the importance of the balance sheet in

attracting potential investors.

Table (6.3) the balance sheet is important in attracting potential investors
Groups N Subset for alpha - .05

1 2 3
Taxes Board 31 3.90

Accountants and Auditors 135 4.25
Institute of Financial

30Auditing 4.30

Central Bank of Libya 31 4.45 4.45
Libyan investors 105 4.65

Libyan banks 52 4.67
Sig. 1.000 .163 .122

Three differences can be observed. Taxes Board (mean 3.90) are statistically

different from accountants and auditors group, Institute of Financial

Auditing and Central Bank of Libya (means 4.25, 4.30 and 4.45

respectively). All of these are statistically different from Libyan investors

and Libyan banks (means 4.65 and 4.67), although, the sets of all groups

expressed a high level of agreement about the importance of financial

disclosure for attracting foreign investors.

The most important differences were observed with question (14) when this

question was factored by groups (P<0.05):

1) The mean differences occurred between the following sets; (Institute of

Financial Auditing); (Libyan investors, Accountants and Auditors, Taxes

Board and Libyan banks) and (the Central Bank of Libya), where, the

Central Bank of Libya recorded the highest level of agreement compared to

other sets.

Meanwhile, the smallest differences were observed with many questions

such as questions (10) and (41):
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1) Question (10) shows that the means differences occur between a set

consisting of Libyan investors, Accountants and Auditors, Institute of

Financial Auditing, Taxes Board and the Central Bank of Libya and the

other set consist of Libyan banks. Although, Libyan banks show a higher

level of agreement, the other set revealed a lower level of agreement in the

role played by accountants and auditors syndicate in increasing the

understanding among financial statements users in Libya.

2) It was noticed that there is a mean difference between two sets in

question (41) when factored by groups. Both sets recorded agreement with

the above statement, but the means for the Central Bank of Libya recorded

the highest mean when reaching 4.81.

On the other hand, the Duncan test shows that no differences on three

questions are found for the first hypothesis as we can see in tables (6.4)

below presents questions, where no differences were observed (P> 0.05).

The table (6.4) presents questions, where no differences observed (P>O.05)

Questions Asyrnp. Sig.

The role played by the Libyan Accountants and Auditors Syndicate in
enhancing the importance of financial disclosure in financial statements in .588

Libya is important.
The financial statement users should know more about the requirements of

.654
International Accounting Standard 30.

The disclosure of the aggregate amount of the provision for losses on loans and .193
advances at the balance sheet date is important

6.3.3 Testing third hypothesis

This hypothesis measures the actual disclosure within financial statements

of the Libyan banks as a whole. The hypothesis was based upon the

literature reviewed in chapter 4, which provided additional detail of

disclosure practice by reviewing some studies that were conducted in

several countries, especially Arab countries. By using 111 annual reports for

37 Libyan banks during year of 2005 up to 2008, this research sought to test

the following hypothesis:
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Ho: There is no significant difference between what Libyan banks disclose

in their financial statements as a whole and financial disclosure

requirements of lAS 30.

Therefore, the alternative hypothesis is:

HI: There is a significant difference between what Libyan banks disclose in

their financial statements as a whole and financial disclosure requirements

of lAS 30.

6.3.3.1 Analysis for testing third hypothesis

Appendix 12 shows the results of the Mann-Whitney test .It revealed that

the null hypothesis was accepted for some items (P-value greater than 0.05).

On the other hand, the null hypothesis (Ho) failed to be accepted for other

items (the P-value for these items was less than 0.05). This means

acceptance of the alternate hypothesis (HI) where P< 0.05.

With a P-value greater than 0.05 it is inferred that the items have been

disclosed according to lAS 30 (No significant differences) and if P< 0.05 it

is inferred that the item has been disclosed but not according to lAS 30

(there is significant difference). The Mann-Whitney test was applied to all

items in banks as a whole. The results indicated that 20 items (17 %) of the

items were supported Ho, whereas 97 items (83 %) supported HI.

Items were also summarised in each of the groups in order to calculate how

many items of that group were disclosed according to lAS and how many

were not. Table (6.5) shows the results of this determination where out of

11 7 items just 20 items representing 17 % of the total sample were disclosed

according to requirements of lAS 30 (supporting Ho), where the items have

been divided according to the way they were disclosed (those matching lAS

30 and disclosure that do not match lAS 30). Through a summary of all

items with P>0.05 in each group a determination of how many items of

those groups were disclosed according to lAS 30 and how many were not

was made. Table (6.5) provides the results of these determinations.
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Table (6.5) disclosures that match and do not match 1AS30

No
Accounting disclosure group according to Disclosures that Disclosures that

IAS30
No of items match IAS30 do not match

IAS30

1 Income statement 15 5 33% 10 67%

2 Balance sheets 19 8 42% 11 58%

3 Contingencies and Commitments 7 0 0% 7 100%

4 Maturities of assets and liabilities 14 0 0% 14 100%

5
Concentrations of assets, liabilities and off-

balance sheet items
4 0 0% 4 100%

6 Losses on loans and advances 10 1 10% 9 90%

7 General Banking risk 6 1 17% 5 83%

8 Assets Pledged as Security 2 0 0% 2 100%

9 Trust activities 3 0 0% 3 100%

10 Related Parties Transactions 10 1 10% 9 90%

11 Other Disclosure 27 4 20% 23 80%

Total 117 20 17% 97 83%

In testing the third hypothesis, the Mann-Whitney test revealed that 97 items

supported the alternative hypothesis, when the P-values for these items were

less than 0.05. Meanwhile, 20 items supported the null hypothesis when the

P-values for these items were greater than 0.05. Based on these findings, it

can be suggested that there is generally significant differences between what

Libyan banks disclose in their financial statements compared with

requirements of lAS 30. Therefore, the following alternative hypothesis in

general was accepted:

HI: There is a significant difference between what Libyan banks disclose in

their financial statements as a whole and financial disclosure requirements

of lAS 30.

The compliance with lAS 30 requirements ranged between 42 % for the

highest and 0 % for the lowest. The highest level of compliance was

recorded for the balance sheets items with 42 % (8 out of 19 items). This

result is on line with participants' opinions when they were asked to address

their opinions regarding the importance of balance sheet. 64.3 % of the

present research sample said that the balance sheet is very important to be

included in financial statements (see Table 37 Appendix 5). As for the

Libyan banks more rigorous application of lAS 30 requirements in this

statement may be due to bank's awareness that is more interested in their

balance sheet to assess and evaluate the performance of the bank. In

concerns of the important statement, The Libyan banks disclose 33 % ( 5
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out of 15 items) of the items related to the income statement supporting the

level of importance attached to it by respondents where 59 % of the

participants said the income statement is very important to be included in

financial statements (see Table 38, Appendix 5). The Contingencies and

Commitments, Maturities of assets and liabilities, Concentrations of assets,

liabilities and off-balance sheet items, Assets Pledged as Security and Trust

activities recorded the lowest percentage with 0 %. On the other hand, the

proportion of non-complying items ranges from 100 % for Contingencies

and Commitments, Maturities of assets and liabilities, Concentrations of

assets, liabilities and off-balance sheet items, Assets Pledged as Security

and Trust activities, and 58 % for balance sheet. Related party with 90 %

and Losses on loans and advances with 90 % are another area which if far

from being in line with the lAS 30 requirements. Libyan banks need to give

more attention to these areas, as it recorded the lowest percentage among all

other items.

It was clear from the analysis and discussion above those significant

differences between what the Libyan banks disclose in their financial

statements compared with the requirements of lAS 30 existed. Despite the

lAS 30 was applied in Libyan in 2005, some items (e.g. Assets Pledged as

security) did not receive any attention from Libyan banks (see table 6.5)

6.4 Research' findings

The rest of this phase is divided into two stages: first stage is devoted to

presenting questionnaire' findings, whereas, second stage is devoted to

presenting the index method' fmdings:

6.4.1 Questionnaire survey' fmdings

Based on the foregoing discussion, the analysis of data collected via the

questionnaire method revealed many results. The survey sought views and

opinions regarding financial disclosure and how financial statements satisfy

user needs which are summarised below:
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6.4.1.1 Opinions of participants regarding financial disclosure (Hypothesis 1)

In general, there are significant differences among users' opinions to

financial statements regarding financial disclosure in Libyan banks. The one

way ANDVA test revealed that thirty three questions have significant

differences, and three questions have no significant difference (see

Appendix 5).

6.4.1.1.1 Additional findings

Some interesting findings have emerged in this research. No specific null

hypotheses were supported. More specifically, analysis showed that:

1) The Central Bank of Libya needs to adopt more regulations to enhance

financial disclosure in financial statements when 65.4 % of Libyan bankers

said it is very important to adopt more regulations to enhance financial

disclosure (see Table 20, Appendix 5). This result is consistent with 33.1 %

of total sample agreed that the Libyan banks disclose sufficient information

(see Table 23, Appendix 5).

2) Some users of financial statements in Libya (e.g. investors and staffs of

Libyan banks), suffer from lack of knowledge about international

regulations in general and lAS 30 in particular. For example, 16.7 % of total

sample gave their answers as "Neutral" when asked to address their

opinions regarding requirements of lAS 30 (see Table 13, Appendix no 5).

This result is consistent with 28.6 % of total sample when answered as

"Neutral" regarding International fmancial markets (see Table 18, Appendix

5).

3) The Central Bank of Libya needs to play an important role in enhancing

the financial disclosure. 24.7 % of total sample believe that the Central

Bank of Libya do well in this regard. Meanwhile, 13.8 % of total sample do

not agree that the Central Bank of Libya play an important role in enhancing

fmancial disclosure (see Table 17, Appendix 5).

4) The financial statement users are not very well aware of the importance

of financial statements as the most important tool for users to know and
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evaluate the management performance in general and in banks in particular,

when 33.3 % of the sample believe that more disclosure means more

confidence, meanwhile, 9.4 % did not agree (see Table 21, Appendix 5).

5) Some auditors and accountants who are a part of the effort to enhance

financial disclosure suffer from a lack of knowledge either in accountancy

or lAS requirements. For example, 4.4 % of the Auditors and Accountants

answered as "Neutral" when asked to address their opinions about the

importance of accounting disclosure in the banks balance sheet (see Table 4,

Appendix 5). 25.2 % of Accountants and Auditors group gave the same

opinions when they were asked to give their perceptions regarding the

requirement of international financial markets (see Table 18, Appendix 5).

6) The financial disclosure in fmancial statements is very important for

foreign investors, when the majority of the participants agreed that financial

disclosure is very important for foreign investors. For example 38 % of the

total sample agreed that the disclosure in financial statements is very

important for foreign investors. It seems that a lower percentage supports

the prior results regarding the lack of knowledge among the Libyan users

(see Table 12, Appendix 5).

In contrast to the above, as mentioned earlier, the participants did not show

any significant differences in their opinions about the following three

questions (Table 6.6).

Table (6.6) no significant differences

Questions Asymp. Sig.

The role played by the Libyan Accountants and Auditors Syndicate in enhancing the importance of
0..588

financial disclosure in financial statements in Libva is important.
The financial statement users should know more about the requirements of Intemational Accounting 0.654

Standard 30.
The disclosure of the aggregate amount of the provision for losses on loans and advances at the 0.193

balance sheet date is important

In this regard, one way ANOVA test shows that above three questions do

not have any significant differences when factored by a range of profiles at

level of 0.05, ( P-value greater than 0.05).
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6.4.1.2 Opinions of participants regarding how financial statements satisfy

users' needs (Hypothesis 2)

In general, the one way ANOVA test revealed that there are significant

differences between users of financial statements regarding how financial

statements satisfy their needs. The one way AN0 VA test showed that all

questions have significant differences.

6.4.1.2.1Additional findings

Some unique findings have emerged in this research, although, no specific

null hypotheses were supported. More specifically, analysis showed that:

1) Balance sheets and income statements are considered as very important to

be included in financial statements. The majority of participants gave great

attention to these statements, where 64.3 % out of the sample said it is very

important to include balance sheets in financial statements (see Table 37,

Appendix 5). Meanwhile, 58.6 % gave their attention to the income

statements (see Table 38, Appendix 5). The one way ANOVA test and

further the Duncan test showed that there are significant differences

between participants' opinions concerning the importance of balance sheets

and income.

2) The cash flow statement was considered as the third statement when the

participants ranked this statement after income statement and balance sheet.

The one way ANOVA test indicated that there are significant differences

between groups' opinions regarding the cash flow statement. Consistency,

with all above results, the Duncan test also, revealed that there are different

means about the cash flow statement in the banks financial statement (see

Table 6, Appendix 7).

3) The footnotes are very important to be included in fmancial statements,

where, 61.7 % out of the entire sample agreed that this list should be

included. Meanwhile, 31.3 % out of total sample gave less attention to this

list (see Table 40, Appendix 5).
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4) The accounting policy is identified as very important to be included

within financial statements, when 55.7 % of the total sample said it is very

important to be included in financial statements, whereas, 34 % of them

gave attention to this policy (Table 41, Appendix 5). Consistency, with all

above results, the one way ANOVA test and Duncan test also, revealed that

there are mean differences about accounting policies (see Table 39,

Appendix 7).

5) The profit distribution statement was ranked as very important to be

included within financial statements, when, 450/0 of the entire population

reported that the profit distribution statement is very important to be

included in financial statements, whereas, 41.9 % of them gave slight

attention to this statement (see Table 42, Appendix 5). This result is

consistent with what participants said when 58.6 % of them ranked the

income statement as the most important statement (see Table 38, Appendix

5).

6) Timeliness, reliability and credibility were issues that have received

different opinions from users of financial statements, where 59.1 % of them

agreed that financial statements should be credible, reliable and timely, at

the same time 35.9 % gave a little attention to these issues (see Table 43,

Appendix 5). The One way ANOVA test and the Duncan test supported the

above result which revealed that significant differences existed (see Table

41, Appendix 5).

7) The statement of changes in financial position is ranked as very important

to be included in financial statements where, 52.9 % of the entire sample

said it is very important to include statement of changes in financial position,

whereas, 38.8 % of them gave little attention to this statement (see Table 44,

Appendix 5). The one way ANOVA test indicated that there are significant

differences between groups' opinions regarding whether statements of

changes in financial position should be included in financial statements.

Consistent, with all the above results, the Duncan test also, revealed that

there are mean differences about statement of changes in financial position

in the banks financial statements (see Table 42, Appendix 7).
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8) Credit rating is considered as very important to be included in financial

statements, where, 40.6 % of the total sample addressed their opinions as

very important to include, whereas, 34.6 % of total population gave slight

attention to this issue (see Table 45, Appendix 5). The Duncan test revealed

that significant differences existed between the participants when they were

asked to address their opinion about whether credit rating should be

included within financial statements (see Table 43, Appendix 7).

9) Reserves are ranked as very important to be included in financial

statement from 53.1 % of total participants. At same time 39.1 % of them

gave less attention to this issue (see Table 46, Appendix 5). The Duncan test

revealed that significant differences existed between the participants when

they were asked to address their opinion about whether reserves should be

included within financial statements (see Table 44, Appendix 7).

10) The financial statements should be audited before presenting to

shareholders when the majority of the sample said that financial statements

should be audited with 65.1% meanwhile, 28.9 % of them said it is

important for fmancial statements to be audited(see Table 47, Appendix 5).

In respect of auditing financial statements, the Duncan test revealed that

significant differences existed between users of financial statements

regarding auditing of financial statements (see Table 45, Appendix 7).

6.4.2 The index method' findings (Hypothesis 3)

By using the Mann-Whitney test, the research in general revealed that the

Libyan banks still have some way to be in line with the requirements of lAS

30 where 97 items out of 117 items were not disclosed according to lAS,

requirements (see Table no 6.20). In particularly, the Mann-Whitney test

also, showed additional results regarding the compliance and non­

compliance with the requirements of lAS 30 as follows:

1) The Libyan banks have disclosed the items differentially with the

requirements of lAS 30 where out of 117 items just 20 items representing

17 % of the total items were disclosed according to the requirements of lAS

30 (see Table 6.5)
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2). The Libyan banks also, disclose items differently and showed a large

diversity in terms of what and how information was disclosed in their

financial statements. This was identified and Libyan banks are not

complying fully with requirements of lAS 30. The non-compliance with

lAS 30 was recorded for some items, for instance, contingencies and

commitments, recorded zero percentages (see Table 6.5).

3) The losses on loans and advances, the Related Parties Transactions,

general banking risk, and other disclosure also, are another area which is not

in line with the requirements of lAS 30. These items did not comply with

lAS 30 where, 9 out of 10 items of the losses on loans and advances, 9 out

of 10 items of the Related Parties Transactions, 5 out of 6 items of the

General banking risk and 23 out of 27 items of the other disclosure of items

respectively were not disclosed according to lAS 30 requirements (see

Table no 6.5).

4) Items involving to the income statement and balance sheets recorded a

higher level of compliance among other parts with lAS 30 requirements

where the Libyan banks disclosed 8 items out of 19 items included in the

balance sheets and 5 items out of 15 items included in the income

statements (see Table 6.5). This result is consistent with the results given by

the participants where 64.3 % said the financial statement should include a

balance sheet (see Table 37, Appendix 5). Meanwhile, 58.6 % said that

financial statements should include the income statement (see Table 38,

Appendix 5). The table below summarises the main results of research.
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Table (6.7) Summary of the research subjective and findings

Index Method

To examine the
level of financial
disclosure in
financial statements
of Libyan banks
compared with lAS
30 requirements

* The majority of the participants agreed
that Libyan banks should disclose more
information.

* S!~ificant differences existed among
participants about financial disclosure.
* The results are consistent with previous
studies, which show that significant
differences existed among participants
concerning how to ascertain whether
financial statements satisfy their needs.
* Libyan banks disclose their financial
statements differently compared with the
lAS 30 requirements.
* Libyan banks have given attention to

* To explore
the opinions of
users of
financial
statements
about financial
disclosure
* And how

6.5 Chapter Summary

This chapter presented the results of the data analysis, evaluation of

opinions of users regarding financial disclosure, what Libyan banks disclose

compared with requirements of lAS 30, and the testing of hypotheses.

Quantitative techniques were used to analyse the data. This chapter was an

attempt to evaluate the opinions

of users of financial statements in Libya regarding two issues: first, their

views about financial disclosure; second, how to ascertain how fmancial

statements can satisfy user needs. This chapter shows that there are

significant differences between users' opinions regarding financial

disclosure. Also, this chapter measured the level of fmancial disclosure in

the financial statement published by Libyan banks. The results revealed that

Libyan banks are not complying fully with the requirements of lAS 30. Both

methods (questionnaire and index methods) supported each other, as the

evaluation of disclosure in the context of Libya does not require proper
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evaluations. In general, the study shows an improvement in the disclosure

level in the banks' financial statements in Libya, yet many areas still require

more attention.
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CHAPTER SEVEN

DISCUSSION, RECOMMENDATIONS, SCOPE FOR
FURTHER RESEARCH AND CONCLUSION

7.1 Introduction

This chapter provides a discussion and analysis of the findings of this

research. The discussion will cover the aims and objectives of this study.

The purpose of this final chapter is to elaborate upon and discuss the

meaning and implications of the empirical results presented in the previous

chapter. The conclusions of the study are also drawn. This chapter includes

the following sections: an overview of the research objectives; an analysis

and discussion of results. Finally, the scope for further research, suggestions

and conclusions are presented.

7.2 Research objectives

The key objectives of this study are to fill in the gaps in some areas related

to the topic under consideration: firstly, the opinions of users of financial

statements regarding financial disclosure; secondly, assesses whether

financial statements can satisfy users' needs. Thirdly, to test the levels of

financial disclosure in Libyan banks' financial statements compared with

lAS 30 requirements. To achieve the research objectives, three specific

research hypotheses were set and the research was carried out in two phases

- parametric and non parametric tests to ensure the measurements drawn

from different fields in the literature are applicable to the current context.

The following section provides an analysis of results which are consistent as

well as inconsistent with the research hypotheses. The discussion of these

results is based on the three key research hypotheses proposed in chapter 6.

7.3 Discussion of results

The main purpose of this section is to draw together and analyse the key

findings, in line with the research objectives. The research set out to
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investigate financial disclosure in the financial statements in the Libyan

banks' financial statements. The following stage discusses the main findings

reported by the two data collection methods (the questionnaire survey and

the index method) which are used in this research as follows:

7.3.1Questionnaire findings

The questionnaire approach was followed to collect participants' views to

test the following first two hypotheses:-

• Research hypothesis 1: There is no significant difference between the

sample means of financial statements users' opinions about financial

disclosure when factored by groups.

• Research hypothesis 2: There is no significant difference between the

sample means of financial statements users' opinions that the information in

the financial statements of Libyan banks satisfies their needs when factored

by groups.

The findings indicated that significant differences between users' opinions

of financial statements existed concerning financial disclosure. The overall

results of this study concerning opinions of user groups about financial

disclosure are supported by similar studies, for instance, Alhajraf (2002) in

Kuwait and of Ibrahim and Kim's study (1994), Talib (1998) and Handi'

(1999) findings in Egypt.

Regarding the second hypothesis, in general the testing shows that there are

significant differences among user groups concerning how financial

statements meet users' needs (see Appendix 5). The results are in line with

previous findings obtained by Solas and Ibrahim (1992), Vergoossen

(1993), and Abu-Nassar and Rutherford's studies (1996) which showed that

significant differences were found between users of financial statements

concerning how financial statements satisfy financial users' needs.
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7.3.1.1 Additional questionnaire fmdings

The questionnaire survey was carried out in order to achieve the first two

objectives which were to explore views and opinions among six user groups

of users of financial statements' users. The survey sought to assess opinions

of users of financial statements regarding financial disclosure and how

financial statements satisfy users' needs.

Some interesting findings have emerged in this research, although, no

specific null hypotheses were supported. These findings are summarised as

follows:

1) With regard to the users' opinions regarding financial disclosure, 62.2 %

of the total sample ranked the importance of financial disclosure as very

important for users of financial statements (se Table 4, Appendix 5). This

result is broadly consistent with results of previous studies in the context of

Kuwait (Alhajraf, 2002) and Egypt (Ibrahim and Kim, 1994, Talib 1998 and

Handi, 1999) when participants in these studies ranked financial disclosure

as very important for users of fmancial statements.

2) The respondents attached high importance to the proposal that the Central

Bank of Libya needs to adopt more regulations to enhance financial

disclosure in financial statements when 65.4. % of Libyan bankers said it is

very important to adopt more regulations to enhance financial disclosure

(see Table 20, Appendix 5). It is possible that the participants in this survey

suggested that Libyan banks should be required to disclose more

information by adopting more regulations through the Central Bank of

Libya. This result also, is consistent with results of many prior studies such

as Talib, (1998); Handi (1999), Alhajraf (2002) and Sejjaaka (2005) studies

when they found that participants agreed that the Central Banks in Kuwait,

Egypt and Uganda need to adopt more regulations. However, the result of

this study is not consistent with Bhuiyan and Kamal (2003); Islam and Hepp,

2005 and Haque and Islam's (2005) findings when they found that

Bangladeshi banks do not need to adopt more regulations to improve

financial disclosure.
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3) Some users of financial statements in Libya (e.g. investors and Libyan

bankers), lack knowledge about international regulations in general and lAS

30 in particular. For example, 16.7 % of the entire sample answered as

"Neutral" when asked to express their opinions regarding requirements of

lAS 30 (see Table 13, Appendix 5). These results are to be expected due to

the educational background which can be evident in the participants'

opinions. This result is not consistent with the prior studies' results which

revealed that the users of financial statements in Kuwait, and Egypt are

knowledgeable about international regulations in general and lAS 30 in

particular (Talib, 1998 Handi, 1999; and Alhajraf, 2002).

4) The importance of the current role played by Libyan banks in enhancing

financial disclosure in their financial statements received the lowest rate

from the participants, when 24.7 % of the entire sample said Libyan banks

play a crucial role in enhancing financial disclosure in Libyan banks,

meanwhile, 13.8 % of the whole sample do not agree that Libyan banks are

doing their best towards enhancing financial disclosure (Table 17, Appendix

5). It is possible that respondents in this survey believed that the role played

by the Libyan banks should be better and more pro-active then the, current

situation or the information that is presented to users is not enough or not

useful to them in making their economic decisions. Handi (1999) shared the

same view with Talib (1998) that the Egyptian banks did not comply with

lAS 30 in order to enhance financial disclosure in the Egyptian banks, and

banks need to improve financial disclosure in their financial statements.

However this result is not consistent with the Haque and Islam's (2005)

findings when they found that the Bangladeshi banks did well towards

disclosing sufficient information according to lAS 30 requirements.

5) The financial statement users were not aware of the importance of

financial statements as the most important tool for users to know and

evaluate management performance in general and in banks in particular. Just

33.3 % of the total sample believes that more disclosure means more

confidence (see Table 21, Appendix 5). The participants might think that the

disclosure is not of little relevance to evaluate the management performance
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in Libyan banks. In contrast to this result, Alhajraf (2002) found that users

of financial statements believe that more disclosure reflects more confidence

in management performance in Kuwait banks.

6) Regarding the importance of financial disclosure in financial statements

for foreign investors, only 38 % of the entire sample agreed that financial

disclosure in financial statements is very important for foreign investors (see

Table 12, Appendix 5). It is possible that this lower percentage reflects a

lack of experience in dealing with foreign investors in Libyan banks. In

contrast to this, Alhajraf (2002) found that the participants in his study gave

a higher rate with 92 % that financial disclosure is very important for

foreign investors.

7) In respect to the users' needs, the analysis shows that different opinions

between users of financial statements existed regarding how financial

statements satisfy their needs. The different views might be due to the

different needs to different users. For instance 64.3 % of the entire sample

gave a high level of attention to the balance sheet where they said that the

balance sheet is very important to be included in financial statements. On

the other hand, 30.7 % of the total sample gave lower attention to the

income statement, when they answered as "very important" to include the

income statement in financial statements in Kuwait (see Table 37, Appendix

5). Consistent with these results, Mirshekary and Saudagaran (2005) found

that the users of financial statements in Iran gave high attention for the

importance of the balance sheet and income statement more than other

financial statements.

8) The cash flow statement is another area of difference among user groups

where 56.3 % of the total sample said it is very important for financial

disclosure to include the cash flow statement in fmancial statements.

Meanwhile, 36.2 % of the total sample gave little attention to the cash flow

statement (see Table 39, Appendix 5). The participants gave more attention

to the balance sheet and income statement more than other sections of the

annual report. It is possible that participants consider that this statement is

not as useful as the income statement and balance sheet in making economic
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decisions. This result is consistent with participants' opinions when they

ranked the cash flow statement as the third statement after the income

statement and balance sheet. In line with this, AI-Mubarak (1997) and AI­

Razzeen and Karbbari (2004) found that participants ranked the importance

of the cash flow statement as the third statement after the balance sheet and

income statement.

9) Different opinions were observed between user groups when they were

asked to express their views whether footnotes should be included in

financial statements. Where, 61.7 % out of the entire sample agreed that this

list should be included in financial statements. 31.3 % out of the total

sample gave a lower level of consideration to this list. The high percentage

given by the participants might reflect the importance of footnotes in their

views for gaining extra information regarding the Libyan banks' operations

(see Table 40, Appendix 5). In line with this result, Talib (1998) found that

the participants ranked footnotes as very important to be included in

financial statements and very useful for providing extra information

regarding banks operations.

10) 55.7 % of the total sample believes that the accounting policy should be

included in the financial statements, whereas, 34.4 % of them gave little

consideration to this (see Table 41, Appendix 5). In contrast to this result,

22.4 % of the participants said it is very important to disclose accounting

policies in financial statements when they asked about the importance of

accounting policies (see Table 28, Appendix 5).

11) The entire sample reported that the statement of profit distribution

should be included in financial statements with 45.6 %, whereas, 41.9 % of

them gave little attention to this statement (see Table 42, Appendix 5). This

result is consistent with the participants' views when 58.6 % of them ranked

the income statement as the most important statement over other statements

(see Table 38, Appendix 5). The importance of this statement might be that

it contained sufficient information about the profitability of banks.
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12) Statement of changes in financial position is another area of difference

between users of financial statements, where, 52.9 % of the entire sample

saw it as very important to be included in financial statements, whereas,

38.8 % of them gave a lower level of attention to this statement (see Table

44, Appendix 5). It is probable that a lower percentage has been given to

this statement due to the balance sheet, income statement and cash flow

statement being considered more useful than other statements. This might be

due to a lack of knowledge in accountancy as another reason for the lowest

percentage given to this statement.

13) The majority of the sample expresses their views as "very important" to

include a credit rating in financial statements with 40.6 %. Meanwhile,

34.6 % of the total sample gave slight attention to this issue (see Table 45,

Appendix 5). The participants believed that the provision of credit rating in

fmancial statements is useful for users of financial statements when

considering investment in the company. Consistent with this result, Handi

(1999) found that the provision of credit rating is ranked as very important

information to be included in financial statements in Egypt.

14) 53.1 % of total participants ranked reserves as very important to be

included in the financial statements. At the same time, 39.1 % of them gave

less attention to this issue (see Table 46, Appendix 5). The participants

might believe that to include the reserves in financial statements is useful

for users of financial statements and they might believe in most cases,

holding enough reserves by the bank is considered safer for all users of

financial statements and depositors to safeguard their funds. In this regard,

Handi (1999) in his study found that most of the participants preferred

reserves to be included in financial statements details.

15) In respect of auditing of financial statements, the majority of the sample

believes that financial statements should be audited with 65.1 %. Meanwhile,

28.9 % give little attention in this issue (see Table 47, Appendix 5). It is

possible that the participants to this survey thought that Libyan banks'

financial statements should be audited by two firms of accountancy

according to Libyan law. This might make the financial statements more
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reliable in their view. Consistent with this view, Talib (1998) found that the

participants in his study were in favour of fmancial statements being audited

before presenting to user groups in Egypt. Auditing of fmancial statements

has a relationship with timeliness, reliability and credibility issues which

have received different opinions from users of financial statements, where

59.1 % of them agreed that financial statements should be credible, reliable

and timely (see Table 43, Appendix 5). In line with this result, Naser et al.

(2003) found credibility and timeliness are the most important features of

useful information and traditional financial statements are the most

important and credible parts of annual reports. On the other hand, 35.9 %

gave less attention to these issues. This might reflect the educational

background of user groups in Libya (see Table 43, Appendix 5).

7.3.2 The findings of the index method

The main aim of using this method was to examine and evaluate the level of

financial disclosure practices in Libyan banks' financial statements

compared with the requirements of lAS 30. A total of 111 annual reports for

37 Libyan banks over the period from 2005 up to 2008 were used to test the

following third hypothesis:

* There is no significant difference between what the Libyan banks disclose

in their financial statements as a whole and the disclosure requirements of

lAS 30.

In general, the index method revealed that Libyan banks disclose their

financial statements differently to the requirements of lAS 30. The Mann­

Whitney test revealed that Libyan banks just disclose 20 items out of 11 7

items required by lAS 30 (see Table no 6.5). This result is consistent as well

as inconsistent with some studies results. They are discussed below:

1) In respect of the compliance with requirements of lAS 30, it was shown

that Libyan banks still have significant changes to make to be in line with the

requirements (see Table 6.5). This result is consistent with the results of

many previous studies which revealed that Kuwait, Egypt, GCC countries'

Banks, East Asia region and Uganda and Indonesia did not fully comply
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with lAS 30 requirements and significant differences existed between what

they disclose and the requirement of lAS 30 (Mostafa, 1994; Talib, 1998;

Handi, 1999; Rahman 2000; Hussain et al. 2002; Alhajraf, 2002. Meanwhile,

Sejjaaka (2005) found that the extent of disclosure in the financial sector

(banks) in terms of compliance with lAS 30 is still poor in Uganda. Islam

and Hepp (2005) discovered that 13 Bangladesh banks listed in stock

exchanges do not comply fully with lAS 30 requirements. In contrast with

the above results, Bhuiyan and Kamal (2003) and Haque and Islam (2005)

found that the Bangladeshi banks whether private or nationalised banks

disclose their financial statements fully in compliance with the requirements

of lAS 30. In another study, Shuaib and Douglas (1996) claimed that

accounting practices and financial disclosure had improved due to

implementation of lAS 30.

2) The Libyan banks disclose the items differentially with the requirements

of lAS 30. Out of 117 items, 20 items, representing 17 % of the total items,

were disclosed according to the requirements of lAS 30. Meanwhile, 97

items representing 83 % of the total items were disclosed but not in

compliance with the requirements of lAS 30 (see Table 6.5). Alhajraf (2002)

found that 61 items were disclosed according to the lAS 30 requirements,

representing 52 % of all the items. On the other hand, 56 items, representing

48 % of all items were disclosed differently from the way required by lAS

30 in Kuwait. Meanwhile, Mostafa (1994) found that 44.4 % of the total

items were disclosed according to lAS 30, and 55.6 % were disclosed

differently from the procedure required by lAS 30.

3) The Libyan banks also, disclose items differently and show substantial

diversity in terms of what and how information was disclosed in their

financial statements and Libyan banks still have a long way to go before

they meet the requirements of lAS 30. For instance, the highest percentage

of the non-compliance with lAS 30 requirements was recorded for the

Contingencies and Commitments which was 0 % of total items (see Table

6.20). This result is consistent with Islam and Hepp (2005) when they found

that only four of 13 Bangladesh banks listed in stock exchanges provided
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information on the Contingencies and Commitments. It is not consistent

with Alhajrafs (2002) results who revealed lower level of difference

between what Kuwaiti banks disclose in their financial statements regarding

the Contingencies and Commitments' items compared with the

requirements of lAS 30 where, 4 out of 6 items representing 67 % of the

Contingencies and Commitments' items were disclosed by Kuwaiti banks.

Meanwhile, Mostafa (1994) discovered that Kuwaiti banks disclose 50 % of

the Contingencies and Commitments' items. Also, Sejjaaka (2005) found a

lower level of attention was given to the Contingencies and Commitments'

items from banks in Uganda.

4) The Related Parties Transactions is another area which is far from being

in line with the requirements of lAS 30. The Mann-Whitney test showed

that 90 % of items identified that the Related Party Transactions were

disclosed, if at all, in a way that did not comply with lAS 30 (Table no 6.5).

Rahman (2000) revealed that five countries from the East Asia region

disclose related party transactions differently to lAS 30. Mostafa (1994)

noticed a lower level of disclosure concerning the items in related party

transactions, with 18 %. Alhajraf, (2002) claimed that related party

transactions did not receive more attention with a percentage of disclosure

remaining at the same level at 18 %. Islam and Hepp (2005) found that

disclosure for related parties was incomplete on 13 Bangladesh banks listed in

stock exchanges.

5) The Libyan banks gave a high level of attention to disclosure of items

related to balance sheets and income statements, more than other statements.

Libyan banks disclosed 9 out of 19 items included in the balance sheets and

6 out of 15 items included in the income statements (Table 6.5). This result

is consistent with the results given by the participants where 58.6 % out of

the total sample agreed that fmancial statements should include income

statements (see Table 38, Appendix 5). Meanwhile, 64.3 % of the total

sample agreed that the financial statements should include the balance sheet

(see Table 37, Appendix 5). Consistent with this, many studies showed that

a high level of attention was given to these items. Handi (1999) in his study

claimed that Egyptian banks have given a higher level of attention to
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disclosure items related to the income statement and the balance sheet more

than to other items. Egyptian banks disclosed 15 items out of 19 related to

the balance sheet and 11 out of 15 items related to the income statement

were fully disclosed according to lAS 30. Alhajraf, (2002) discover that

Kuwaiti banks disclose 12 items out of 15 involving the income statement,

and 15 out of 19 items related to the Balance sheet according to lAS 30

requirements. Mostafa (1994) also found that 53 % and 68 % of the total

items related to the income statement and balance sheets respectively were

disclosed by Kuwaiti banks. Meanwhile, Bhuiyan and Kamal (2003), and

Haque and Islam (2005) found out that all items, related to the income

statement and balance sheet, were fully disclosed by the Bangladeshi private

and nationalised banks according to lAS 30 requirements.

7.4 Meeting the research aims and objectives

The purpose of this study is to investigate to what extent Libyan banks

financial statements comply with lAS 30 requirements. It could be argued

that the main aim of this research has been achieved using a quantitative

approach that set different types of questions based on the research

objectives. Investigating the extent of compliance by Libyan banks'

financial statements with lAS 30 is the main aim of this research. The

specific objectives of this research were defined accordingly as follows:

1) The first objective is to analyse the financial statement users' opinions

about financial disclosure. This objective was achieved by using a

questionnaire approach for gaining participants views regarding financial

disclosure, where people (users of financial statements) who are interested

in financial disclosure, were asked 36 questions to provide their views by

completing a questionnaire.

2) The second objective is to assess how financial statements can be used to

satisfy the users' requirements. 11 questions were presented to users of

financial statements to assess the users of financial statements' opinions.

These users of financial statements have different needs and significant

differences between them existed regarding how financial statements meet

users' requirements.
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3) The third objective is to examine the level of financial disclosure

practices within the Libyan banking industry in the light of IAS 30. By

using the index method, this research has provided sufficient evidence that

Libyan banks do not comply fully with the requirements of IAS 30, and

Libyan banks disclose financial information in their financial statements in

different ways than that required by lAS 30.

Finally, the research has contributed to knowledge through providing useful

information regarding how users of financial statements considered

financial disclosure, and how Libyan banks deal with the requirements of

lAS 30. This research has found that, in general, many efforts still need to

be made towards enhancing financial disclosure understanding among users

of financial statements, and more steps need to be taken by the Libyan

banks to be in line with the requirements of lAS 30.

7.5 Recommendations

Throughout the research process, the researcher came across many areas

related to the topic, that represent weaknesses within the banking sector,

therefore, further research needs to be taken to develop financial reporting

in the banking sector.

Considering the fmdings of the study, some recommendations can be

suggested regarding the practice of fmancial disclosure in Libyan banks.

The recent start in adopting International Accounting Standards in general

and lAS 30 in banking industry in 2005 has led towards enhancing financial

disclosure in their fmancial statements. However, in reality very little has

been concretely achieved in the sector. Consequently, a great deal of effort

is needed to change the exciting conservative culture and set up staff

development programmes in order to enhance financial disclosure.

Based on the findings of this study, the following recommendation may be

suggested to address the weakness within the banking sector in Libya in

general and the fmancial disclosure practices in particular which may be

useful to enhance financial disclosure in Libyan banks. These

recommendations may be summarised up as following:
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1) The main role of the Syndicate of Accountants and Auditors needs to

develop accounting practices in Libya. It should also playa crucial role

toward enhancing financial disclosure.

2) All the official bodies (Central Bank of Libya, Syndicate of Accountants

and Auditors and Institute of Financial Auditing) that have been authorised

by the Libyan government to develop accounting practice in Libya should

join efforts and work together to enhance financial disclosure

3) Libyan researchers should work to participate in enhancing the financial

disclosure in Libyan banks by undertaking ground research about disclosure

in the banking sector and publish their findings.

4) The Libyan government should give more attention and support to the

official bodies (Central Bank of Libya, Syndicate of Accounts and Auditors

and Institute of Financial Auditing), and the modem teaching of accounting.

The coordinate between all parties concerned needs to be improved.

5) Based on its role in supervising the Libyan banks, the Central Bank of

Libya should have clear legislation and provide transparent directive to

enhance financial disclosure in the banks financial statements in Libya.

6) Libyan banks should have transparent recruitment policy to employ

highly qualified Libyan staff to enhance the negative image they currently

have.

7) The researcher believes that the academic accountancy curriculum at

Libyan Universities should be up dated, especially the use of International

Accounting Standards which have not so far included in the Universities

teaching programme.

8) It was conspicuous that many Libyan users (e.g. investors and bankers)

suffer from a limited level of knowledge regarding International Accounting

Standards in general and lAS 30 in particular. Therefore, the Libyan

government should do more towards staff development and training of

accounting and fmancial disclosure.
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9) Respondents have given a high level of attention to the importance of the

majority of financial statements (e.g. income statements and balance sheets).

This should get banks' attention when seeking to meet their needs by

disclosing more information in their financial statements.

10) It was noticed that all Libyan banks try to follow similar methods in

disclosing items in their financial statements copying what other banks are

doing. Therefore, the management of these banks should give attention to

enhance financial disclosure based on the requirements of lAS 30 without

following what other banks are doing.

11) Less compliance with the requirements of lAS 30 by Libyan banks has

been noticed (e.g. 40 % of income statement items and 47 % of balance

sheet items). Therefore, the Central Bank of Libya needs to make it a legal

requirement for Libyan banks to disclose more information in accordance

with lAS (e.g. general banking risks and related party's transactions).

12) Many users of financial statements in Libya are not aware of the

importance of many of the financial statements (e.g. cash flow statement),

whether for making economic decisions or evaluation of the performance of

managers of banks. However, more efforts are still needed to raise

awareness and improve understanding of financial disclosure among users

of financial statements.

13) The majority of participants agreed about the importance of financial

disclosure. However, banks' management is still a long way from meeting

the users' demands. Therefore, more financial information needs to be

disclosed by management in their financial statements.

14) The relationship between some Libyan educational institutions (e.g.

Universities, Academics) should be improved towards enhancing financial

disclosure in Libya.

7.6 Scope for further research

There are no studies in the context of Libya concerning the level of financial

disclosure in the light of lAS 30. The present study has investigated for the
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first time a range of issues surrounding opinions of financial disclosure

among users of financial statements, and how their needs can be satisfied.

Furthermore, it has assessed what the Libyan banks disclose in their

financial statements in the light of lAS 30 requirements. Therefore, this

study has opened up opportunities and avenues for more in-depth research

related to financial reporting, particularly in the area of fmancial disclosure.

This research could be repeated by examining the effect of other factors on

opinions of user groups regarding financial disclosure such as (educational

level, experience, and gender).

A small number of external user groups were surveyed in this study. Other

users were not covered in this study. So, it can be useful for future research

to include other users of fmancial statements such as dealers in the stock

market and academic staff. Perhaps, it could include analysts' perceptions

concerning the practice of financial disclosure. Also, future research could

take several different directions such as analysis of costs and benefits of

financial disclosure in the light of lAS 30 and IFRS 7. What does the

Central Bank of Libya follow in governing and monitoring the banking

industry in Libya is another area of research. This research could be

achieved by testing whether the international implementation (e.g. IFRS 7)

is relevant to the Libyan context. In addition, researchers could focus on

effects of banks' size, profitability and leverage on the level of financial

disclosure as a new area of research.

7.7 Conclusion

This chapter has discussed the research findings collected using two

methods (questionnaire and index method). In analysing the users' attitudes

about financial disclosure among six different user groups, two key research

hypotheses were addressed. Firstly: assessment of attitudes of users of

financial statements related to financial disclosure was tested. Overall

attitudes of the user groups revealed significant differences in their attitudes

regarding financial disclosure in financial statements of Libyan banks.

Secondly: analysis of user groups' attitudes regarding how fmancial

statements satisfy users' needs also was tested. On the whole, participants
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believe that financial disclosure in some financial statements such as the

income statement, balance sheet and cash flow statements in the annual

reports is very important for increasing the decision usefulness. A total of

384 questionnaires were used in part one of this research. Results showed

that significant differences were observed among user groups, where the

first two alternative hypotheses were accepted.

Finally, the issue of compliance and non-compliance with the requirements

of lAS 30 was examined to identify whether Libyan banks disclose their

financial statements according to the requirements of lAS 30.The results

show that Libyan banks have not complied and must take more steps to be

in line with lAS 30 requirements. The majority of the participants agreed

that Libyan banks should disclose more financial information in their

financial statements. However, the users of financial statements are in

agreement regarding the fact that Libyan banks provide financial

information but not according to lAS 30 requirements. There was also, a

general agreement in terms of the level of importance that financial

statements provide financial information but this is not relevant to all

fmancial statements' users. The vast majority of the participants agreed that

Libyan banks should introduce more regulations to enhance financial

disclosure either requiring Libyan banks to disclose sufficient information

according to requirements of lAS 30, then eventually moving to apply a

recent standard such as IFRS 7. Results showed that 20 out of 11 7 items

were disclosed according to the requirements of lAS 30 in financial

statements published by Libyan banks.

The most significant contribution of this research is that it offers further

insight in understanding drivers of perceived value of financial disclosure

among user groups In Libya. Furthermore, this study also, presents

evaluation of the level of financial disclosure in financial statements

published by the Libyan banks.

This study sought to ascertain the attitudes of certain users of audited

financial statements in Libya to establish the impact on a number of users of

financial disclosure. In addition, it aimed to assess the level of financial
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disclosure in financial statements of Libyan banks compared with the of lAS

30 requirements. The research methodologies employed were a

questionnaire and an index method. The results showed that there are

significant differences between user groups' attitudes of financial statements

regarding financial disclosure and how financial statements can satisfy their

needs. Both questionnaire respondents and the index method were generally

in line with previous studies results. Participants in this study expressed a

clear view that financial disclosure in Libya needs to be improved.

Meanwhile, the index method also demonstrated that Libyan banks do not

comply with the requirements of lAS 30 and financial disclosure in financial

statements needs improvement. This study raised a number of important

issues which should be considered by researchers' decision makers or the

accounting and auditing profession a lot of effort to be needed in order to

enhance financial disclosure in Libyan banks. This study contributes to the

literature on information needs for financial statements user groups. Prior

studies that have covered this topic are limited in developed countries and

none of these studies were carried out in the context of Libya (Bribesh, 2006

and Basoglu and Goma, 2007).

It is important to mention here that there are some potential biases that

might have an impact on this study: The non-response rate can bias the

research samples (and therefore survey data). The non-response rate might

be as the respondent refuses to answer questions or to be involved in the

survey, and sometimes the selected respondents may not meet the research

requirements and will be ineligible to respond. Using different groups may

affect this study by creating biases in collecting data, where the size of

groups is different and these groups hold different opinions about the

subject of this research. Translation of the questionnaire into Arabic is

another possible bias associated with this research. It was necessary to make

sure that both questionnaires (Arabic and English) should be as similar as

possible in terms of the meaning and questions they both asked.

There is the possibility of bias through using positive questions in the

questionnaire which may lead to positive answers. This means that the
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design of questions should not lead the respondent towards any favoured

answer.

In conclusion, this research has tested the three hypotheses and proposed

several new research avenues in order to improve understanding and

practice of financial disclosure in Libyan banks.
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APPENDICE no (1) Questionnaire

Dear participant Questionnaire no .

First of all, I would like to thank you for giving your time to fill in this

questionnaire which is about disclosure in the banks' financial statements

in Libya. The questionnaire is part of a PhD research project and aims to

examine and evaluate the opinion of the banks' financial statement users

regarding the disclosure practices within the Libyan banks in the light of

International Accounting Standard 30 (lAS 30), "Disclosure in the

financial statements of banks and similar financial institutions".

The study in general aims to investigate the extent of compliance by

Libyan banks financial statements with IAS 30.

Your participation is of great help in meeting the research objectives.

Any information will be given in this survey will be only used for the

research process and confidentiality is guaranteed by researcher.

Thank you again for your time and cooperation.

Mustafa Mnea
PhD Student

Liverpool John Moores
University

mhmoma@yahoo.com

The questionnaire includes four parts; a separate instruction will be

given at the beginning of each part regarding how to answer the question

in that part.

Kindly read the instruction carefully before proceeding to answer the

questions.

Part ODe

In this part, please answer by ticking as appropriate space from the

lists below.

1- Please tick to indicate your gender:

242



1) Male ( ) 2) Female ( )

11- Please tick one answer to indicate your age;

1) 20 to 29( )
3) 40 to 49( )

111- Name of your organisation:

1) Central bank of Libya ( )
3) Libyan investors ( )
5) Syndicate of Accounting and Auditing ( )
7) Other (please indicate) ( )

v, Are you?

1) Auditor ( )
3) Researcher ( )
5) General Manager ( )
7) University lecturer ( )
9) Libyan investor ( )

2) 30 to 39( )
4) over 50 years ( )

2) Taxes board ( )
4) Libyan Banks ( )
6) Institute of Public Control ( )

2) Head of department ( )
4) Accountant ( )
6) Deputy Manager ( )
8) Deputy of department ( )

10) other (please indicate)( )

VI- Please tick one answer to indicate your highest education level

achieved:

1) High school ( )
3) Postgraduate diploma ( )
5) PhD ( )

2) First university degree ( )
4) Masters ( )
6) other, please specify ( )

VII- Please tick one answer to indicate your work experience:
1) Under 2 years ( ) 2) 2 to 5 years ( )
3)6-to 10 years ( ) 4) 11 to 20 years ( )
5) Over 20 years ( )

Part two

In the following, question from 2-1 to question 2-36, please indicate the strength of your

opinion with each the following statement by ticking the appropriate response. (Please

tick only one response per statement).

The Questionnaire in this part relate to your personal perception about the disclosure in

financial statements of Libyan banks, and the importance of disclosure for all users'

requirements.

questions
Strongly

disagree neutral agree
StronglyNo

disagree ~ee

2-1 The balance sheet is important in
attracting potential investors.

2-2 The income statement is important in
attracting potential investors.

2-3
The cash flow statement is important in

attracting potential investors.

2-4 The accounting disclosure in the banks'
balance sheet is important.

2-5
The disclosure in the banks income

statements is important.

2-6
The disclosure in the banks cash flow

statement is important.
The role played by Libyan banks in

2-7 providing credit facilities to customers is
important.

The role played by Central bank of Libya
2-8 in regulating and observing the financial

policy in Libya is important.
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The role played by Central Bank of

2-9 Libya in monitoring and implementation
of the laws and regulation within the

banking industry in Libya is important.
The role played by Libyan Accountant

2-10 and Auditors Syndicate in increasing the
!understanding within the financial

statement users in Libya is important. !
The role played by the Libyan

!Accountants and Auditors Syndicate in
2-11 enhancing the importance of financial

Idisclosure in financial statements in
,

!
Libya is important. !

2-12 The disclosure in financial statements for
Iforeign investors in general is important.

The financial statement users should I
I

i
I2-13 know more about the requirements of I

International Accounting Disclosure. I
I

2-14 The banks' management should disclose 1 I l

more than is currently required.

2-15 The investors should know more about I

!
disclosure in financial statements.

The users should know the changes that

2-16 have occurred in the financial statements
disclosure during the last 4 years in

Libya.
I i

The current role played by Libyan banks
I

2-17 in enhancing the disclosure practice in

I
iLibya in general is important.

I

----- --The financial statements users should
2-18 know more about the requirements of

international accounting market.
~

2-19 The disclosure requirements by Libyan
banks need to be improved.

The Central Bank of Libya needs to

I
2-20 adopt more regulation to enhance the

disclosure in the banks fmancial
statements. i !

More disclosure in the banks' financial
I2-21 statements shows that the banks' t

management is more confident.
I

The Syndicate of Libyan Accountants I
I

and Auditors with Central Bank of Libya
I2-22 need to lead the effort to emphasise the

importance of having more disclosure
within the bank's financial statements.
The Libyan banks according to Central

2-23 Bank of Libya's regulation disclose
sufficient information in their financial

reports.
The disclosure of assets and liabilities by

2-24 nature and list them in an order that

I ireflects their relative liquidity in the

\

Ibalance sheet is important I

The disclosure of an income and r iexpenses by nature and disclose the2-25
amounts of the principal types of income

Iand expenses is important
The disclosure of the nature and amount

2-26 of commitments and contingencies is I

Iimportant I
I I

2-27
The disclosure of any amount set aside

I I

for general banking risks is important I

2-28
The disclosure of the accounting

I

Ipolicies is important I

2-29
The disclosure of losses on loans is

iimportant.
The disclosure of the total amount of the i

2-30
provision for losses on loans and

advances at the balance sheet date is
imoortant

2-31
The disclosure of the deposits from other

banks is important.

2-32 The disclosure of the total amount of

244



secured liabilities and the nature and

I
carrying amount ofthe assets pledged as

security is important.
The disclosure of interest received and I

-

2-33
paid is imoortant.

,

2-34
The disclosure of the Cash and balances

iwith Central Bank of Libya is important.

2-35 Placement with, and loans to other banks
is important

2-36
The disclosure of the maturities of assets

and liabilities is imoortant.

Part three

Please place tick to indicate the strength of your response in the following questions

from 3-1 to 3-12. The Questionnaire in this part concerning to your opinion about how

annual reports can satisfy user needs.

No
My perception is:

Strongly
disagree neutral agree

Strongly
disagree agree

3--1 Financial statements of Libyan banks
should include balance sheets

3--2 Financial statements of Libyan banks
should include income statements

3--3 Financial statements of Libyan banks
should include cash flow statements

3--4 Financial statements of Libyan banks
should include the footnotes attached to

them
3--5 Financial statement should include a

statement of financial policy.
3--6 Financial statements should include

statements of allocations of profits.
3-7 Financial statements should be credible I

and timelv
1

3-8 Financial statements should include the
statement of the changes in financial

position.
3-9 Financial statements should include

credit rating
3-10 Financial statements should include legal

and general reserves.
3-11 Financial statements should be audited.

Part four

If you have any other comments please add them here.
· .
· .
· .
· .

· .
· .
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Appendix no (2) List of Abli banks

No Banks Name Locations
I Ahli bank Tripoli Tripoli

2 Ahli Abu-Slim bank Tripoli

3 Ahli Souk Aljouma bank Tripoli

4 Ahli Hai- Alandalis bank Tripoli

5 Ahli Ean Zara bank Tripoli

6 Ahli Tajoura bank Tajoura

7 Ahli Gaser Ben Gasher bank Ben Gasher

8 Ahli Alkams bank Alkams

9 Ahli Zleaten bank Zleaten

10 Ahli Tawarga bank Tawarga

11 Ahli Misrata bank Misrata

12 Ahli Ejdabia bank Ejdabia

13 Ahli Benghazi bank Benghazi

14 Ahli Almaraj bank Almaraj

15 Ahli Albida bank Albida

16 Ahli Dema bank Dema

17 Ahli Sebha bank Sebha

18 Ahli Morzag bank Morzag

19 Ahli Garian bank Garian

20 Ahli Souk al ahad bank Souk al ahad

21 Ahli Sahal Jafara bank Elazizia

22 Ahli Surman bank Surman

23 Ahli Janzour bank Janzour

24 Ahli Tarhowna bank Tarhowna

25 Ahli Serat bank Serat

26 Ahli Misalata bank Emsalata

27 Ahli Ben Walid bank Ben Walid

Appendix no (3) List of Private Commercial Banks

No Bank Name Locations

1 Bank of Commerce & Development Tripoli

2 Bank Alaman for Investment and Commerce Tripoli

3 AlajmaaAI-Arabi Tripoli

4 AIwafabank Tripoli
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Appendix no (4) Public Commercial Banks

No Bank Name Locations
1 National Commercial Bank Tripoli
2 UmmaBank Tripoli
3 Jamahiriya bank Tripoli
4 Sahara Bank Tripoli
5 Wahda bank Bengazi

Appendix no (5) Descriptive analysis by means and percentage

Table 1: Question: 1.2: The balance sheet is important in attracting potential investors

C.B.L T.B L.I L.B A.A I.F .A T.S
% % % % % % %

Strongly disagree - 3.2 - - - - .3
Disagree - 9.7 - - 2.2 - 1.6
Neutral - - - 9.6 13.3 4.4

Agree 54.8 67.7 35.2 32.7 48.9 43.3 44.5
Strongly agree 45.2 19.4 64.8 67.3 39.3 43.3 49.2

Mean 4.45 3.90 4.65 4.67 4.25 4.30 ~AI

Total received
31 31 105 51 135 30 384questionnaires

tt tttatT bl 2 Q ti 22Th'a e ues Ion: . : e mcome s emen IS importan 10 a rae 109 po enti mves ors.
C .B.L T.B L .1 L.B A.A I.F. A T.S

% % % % % % %
Strongly disagree - 3.2 - - - - .3
Disagree 3.2 - - - 1.5 - .8
Neutral - 9.7 1.0 - 9.6 - 4.4
Agree 58.1 54.8 29.5 32.7 30.4 63.3 37.2
Strongly agree 38.7 32.3 69.5 67.3 58.5 36.7 57.3
Mean 4.32 4.13 4.69 4.67 4.46 4.37 4.51
Total received

31 31 105 51 135 30 384questionnaires

t tial i tTable 3: Question (3-2): The cash flow statement is important in attracting po en ia mves ors.
C .B.L T.B L .1 L.B A.A I.F. A T.S

% % % % % % %

Strongly disagree - - - - - - -
Disagree - - - 3.8 7.4 - 3.1

Neutral 6.5 6.5 13.3 3.8 15.6 3.3 10.9

Agree 35.5 74.2 25.7 65.4 68.9 70 54.4

Strongly agree 58.1 19.4 61.0 26.9 8.1 26.7 31.5

Mean 4.52 4.13 4.48 4.15 3.78 4.23 4.14

Total received
31 31 105 51 135 30 384

questionnaire
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Table 4: Question (4-2.): The accounting disclosure in the banks' balance sheet is important.

C.B.L T.B L.I L.B A.A I.F.A T.S
% % % % % % %

Strongly disagree 3.2 3.2 - -- - - I .5
Disagree - - - - - - -
Neutral - 16.1 1.0 4.4 3.1
Agree 25 ..8 6.5 21.9 44.4 46.7 40 34.1
Strongly agree 71.0 74.2 77. ] 55.8 48.9 60 62.2
Mean 4.61 4.48 4.76 4.56 4.44 4.60 4.58
Total received

3] 31 ]05questionnaire 51 135 30 384

C .B.L T.B L .1 L.B A.A I.F.A T.S
% % % % % % %

Strongly disagree - 3.2 - - - - .3
Disagree 3.2 - - - - - .3
Neutral - ]2.9 1.0 - 7.4 - 3.9
Agree 25.8 32.3 17.1 51.9 45.9 63.3 37.5
Strongly agree 71.0 51.6 81.8 48.1 46.7 36.7 58.1
Mean 4.65 4.29 4.81 4.48 4.39 4.37 4.53
Total sample 3] 3] ]05 51 135 30 384

Table 5: Question (5-2): The accounting disclosure in the banks income statements is important

Table6: Question (6-2): The accounting disclosure in the banks cash flow statement is important.

C .B.L T.B L .1 L.B A.A I.F.A T.S

% % % % % % %

Strongly disagree - - - - - - -
Disagree - - 4.8 - - - ].3

Neutral 6.5 6.5 8.6 7.7 14.1 20.0 10.9

Agree 41.9 41.9 43.8 73.1 77.0 46.7 59.4

Strongly agree 51.6 51.6 42.9 19.4 8.9 33.3 28.4

Mean 4.45 4.45 4.25 4.12 3.95 4.13 4.15

Total received
31 3] ]05 51 135 30 384

questionnaires

Table 7: Question (7-2): The role played by Libyan banks improving credit facilities to customers is

important.

C.B.L T.B L.I L.B A.A I.F.A T.S

% % % % % % %

Strongly disagree - 3.2 - 1.9 - - .5

Disagree - 3.2 - - 5.2 - 2.1

Neutral - 32.3 30.5 1.9 13.3 50.0 19.8

Agree 51.6 22.6 21.9 44.2 63.0 43.3 43.5

Strongly agree 48.4 38.7 47.6 51.9 18.5 6.7 34.1

Mean 4.48 3.90 4.17 4.44 3.95 3.57 4.09

Total received 31 31 105 51 135 30 384
questionnaires
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Table 8: Question (8-2): The role played by the Central Bank of Libya in regulating and observing the

financial policy in Libya is important.

C.B.L T.B L.I L.B A.A I.F.A T.S

% % % % % % %
Strongly disagree - 3.2 - - - - .3
Disagree - - - - - 23.3 1.8
Neutral 3.2 6.5 12.4 10.4 6.7 8.3
Agree 12.9 61.3 19.0 61.5 40.7 10.0 34.6
Strongly agree 83.9 29.0 68.6 38.5 48.9 60.0 54.9
Mean 4.81 4.13 4.56 4.38 4.39 4.07 4042
Total received

31 31 105 51questionnaires 135 30 384

Table 9: Question (9-2): The role played by the Central Bank of Libya in monitoring and implementation

of the laws and regulation within the banking industry in Libya is important.

C.B.L T.B L .1 L.B A.A I.F.A T.S
% % % % % % %

Strongly disagree - - - - - 23.3 1.8
Disagree - 6.5 - - - - .5
Neutral 3.2 16.1 1.9 1.9 10.4 - 6.0
Agree 22.6 48.4 41.0 36.5 43.7 23.3 39.1
Strongly agree 74.2 29.0 57.1 61.5 45.9 53.3 52.6
Mean 4.71 4.00 4.55 4.60 4.36 3.83 4.40
Total sample 31 31 105 51 135 30 384

Table 10: Question (10-2): The role played by Libyan Accountants and Auditors Syndicate in increasing

the understanding within the financial statements users in Libyan is important.

C .B.L T.B L .1 L.B A.A I.F.A T.S

% % % % % % %
Strongly disagree - 3.2 - - - - .3
Disagree - - 13.3 - 3.0 - 4.7
Neutral 19.4 16.1 30.5 3.8 25.9 23.3 22.7

Agree 54.8 54.8 9.5 32.7 45.9 66.7 37.2

Strongly agree 25.8 25.8 46.7 63.5 25.2 10.0 35.2

Mean 4.06 4.00 3.90 4.60 3.93 3.87 4.02

Received
31 31 105 51 135 30 384

questionnaires

Table 11: Question (11-2): The role played by the Libyan Accountants and Auditors Syndicate in

enhancing the importance of full disclosure in financial statements in Libya are important.

C .B.L T.B L .1 L.B A.A I.F.A T.S

% % % % % % %

Strongly disagree - 3.2 - - - - .3

Disagree 3.2 - 9.5 - 8.1 - 5.7

Neutral 29.0 9.7 21.9 11.5 3.7 - 12.0

Agree 41.9 51.6 13.3 69.2 58.5 70.0 46.6

Strongly agree 25.8 35.5 55.2 19.2 29.6 30.0 35.4

Mean 3.90 4.16 4.14 4.08 4.10 4.30 4.11

Total received
31 31 105 51 135 30 384

questionnaires
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Table 12: Question (12-2): The disclosure in financial statements for foreign investors in general is

important.

C.B.L T.B L.I L.B A.A I.F.A T.S
% % % % % % %

Strongly disagree - 3.2 2.9 - 14.8 23.3 8.1
Disagree - - 10.5 - 11.9 - 7.0
Neutral - 16.1 16.2 19.2 17.0 14.3-
Agree 54.8 35.5 5.7 63.5 34.1 40.0 32.6
Strongly agree 45.2 45.2 64.8 17.3 22.2 36.7 38.0
Mean 4.45 4.19 4.19 3.98 3.37 3.67 3.85
Received

31 31 33 32 45 30questionnaires 202

Table 13: Question (13-2): The financial statement users should know more about the requirements of
International Accounting Disclosure.

4

C.B.L T.B L .1 L.B A.A I.F .A T.S

% % % % % %
II Strongly disagree - - - - - -
~ Disagree 16.1 7.6 - 3.7 3.3 4.9

~ Neutral 12.9 32.3 21.9 5.8 12.6 23.3 16.7

Agree 25.8 32.3 40.0 80.8 69.6 26.7 53.1
II

Strongly agree 45.2 35.5 30.5 13.5 14.1 46.7 25.3
e Mean 4.00 4.03 3.93 4.08 3.94 4.17 3.99

1 Total received
31 31 105 51 135 30 384questionnaires

Table 14: Question (14-2): The banks' management should disclose more than is currently required

C.B.L T.B L.I L.B A.A I.F.A T.S

% % % % % % %
Strongly disagree - 3.2 - - - 23.3 2.1
Disagree - - - 1.9 5.2 - 2. I

Neutral 19.4 - 25.7 1.9 26.7 - 18.2

Agree 22.6 48.4 60 30.8 47.4 46.7 46.6

Strongly agree 58.1 48.4 14.3 65.4 20.7 30.0 31.0

Mean 4.39 4.39 4.60 3.84 3.60 4.02 4.02

Received
31 31 105 51 135 30 384

questionnaires

Table 15: Question (15-2): The Libyan investors should know more about financial disclosure in

financial statements.

C.B.L T.B L.I L.B A.A I.F.A T.S

% % % % % % %

Strongly disagree - 3.2 - - - - .3

Disagree 3.2 - - - .7 - .5

Neutral 12.9 16.1 49.5 11.5 28.9 27.6

Agree 54.8 38.7 29.5 51.9 65.9 63.3 50.8

Strongly agree 29.0 41.9 21.0 36.5 4.4 36.7 20.8

Mean 4.10 4.16 3.71 4.25 3.74 4.37 3.91

Received
31 31 135 51 135 30 384

questionnaires
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Table 16: Question (16-2): The users should know the changes that have occurred in the financial

statements disclosure during the last 3 years in Libya.

C.B.L T.B L.I L.B A.A I.F.A T.S .

% % % % % % %
Strongly disagree - 3.2 - - - 23.3 1.1

Disagree - 3.2 17.1 - - - -L9
Neutral 3.2 6.5 6.7 9.6 30.4 20.0 16.1
Agree 19.4 45.2 41.0 48.1 63.7 43.3 48.7

Strongly agree 77.4 41.9 35.2 42.3 5.9 13.3 28.1
Mean 4.74 4.19 3.94 4.33 3.76 3.23 3.96

Received questionnaires 31 31 105 51 135 30 384

Table 17: Question (17-2): The current role played by Libyan banks in enhancing the financial

disclosure practice in Libya in general is important.

C.B.L T.B L.I L.B A.A I.F.A T.S
% % % % % % 0/0

Strongly - - 6.7 .5disagree - - -
Disagree - 3.2 17.1 5.8 17.8 23.3 13.8
Neutral 22.6 22.6 27.6 25.0 23.0 50.0 26.6
Agree 32.3 29.0 34.3 23.1 45.9 10.0 34.4

Strongly agree 45.2 45.2 21.0 46.2 13.3 10.0 24.7

Mean 4.23 4.16 3.59 4.10 3.55 2.93 3.69
Received

31 31 105 51 135 30 384questionnai res

Table 18: Question (18-2): The users should know the full disclosure requirements within the

international financial markets.

C.B.L T.B L .1 L.B A.A I.F.A T.S

% % % % % % %

Strongly disagree - - - - - 23.3 1.8

Disagree - - - - 6.7 - 2.3

Neutral 32.3 38.7 38.1 3.8 25.2 40.0 28.6

Agree 25.8 19.4 31.4 76.9 61.5 26.7 46.4

Strongly agree 41.9 41.9 30.5 19.2 6.7 10.0 20.8

Mean 4.10 4.03 3.92 4.15 3.68 3.00 3.82

Received questionnaires 31 31 105 51 135 30 384

Table 19: Question (19-2): the disclosure requirements by Libyan banks need to be improved.

C.B.L T.B L.I L.B A.A I.F.A T.S

% % % % % % %

Strongly disagree - 3.2 - - - - .3

Disagree - - - - - 23.3 1.8

Neutral 6.5 3.2 9.5 5.9 6.7 6.0

Agree 19.4 22.6 44.8 73.1 47.4 16.7 43.5

Strongly agree 74.2 71.0 45.7 26.9 46.7 53.3 48.4

Mean 4.68 4.58 4.36 4.27 4.41 4.00 4.38

Received
31 31 105 51 135 30 384

questionnaires

251



~able 2~: Question (20-2): the Central Bank of Libya needs to adopt more regulations to enhance the
disclosure In the banks financial statements

C.B.L T.B L.I L.B A.A I.F.A T.S
% % % % % % %

Strongly disagree - - - - - - -
Disagree - - - - 3.7 - 1.3
Neutral 19.4 25.8 31.4 8.1 13.3 16.1
Agree 29.0 38.7 29.5 34.6 39.3 40.0 35.2

Strongly agree 51.6 35.5 39.0 65.4 48.9 46.7 47.4
Mean 4.32 4.10 4.08 4.65 4.33 4.33 4.29

Received
31 31questionnaires 105 51 135 30 384

Table21: Question (21-2): More disclosure in the banks' financial statements shows that the banks'
management is more confident.

C .B.L T.
L.I L.B A.AB I.F.A T.S

% % % % % % %
Strongly disagree 23.3 1.8

Disagree 5.7 1.9 20.0 6.7 9.4
Neutral 3.2 16.1 8.6 17.0 20.0 11.5
Agree 45.2 64.5 41.0 32.7 47.4 36.7 44.0

Strongly agree 51.6 19.4 44.8 65.4 15.6 13.3 33.3
Mean 4.48 4.03 4.25 4.62 3.59 3.10 3.98

Received
31 31 105 51 135 30 384questionnaires

Table 22: Question (22-2): The syndicate of Libyan Accountants and Auditors with Central Bank of

Libya need to lead the effort to emphasise the importance of having more disclosure within the bank's

financial statements.

C .B.L T.B L .1 L.B A.A I.F.A T.S

% % % % % % %

Strongly disagree - - 76 - - - 2.1

Disagree - - 5.7 - - - 1.6

Neutral 6.5 19.4 7.6 11.5 3.0 46.7 10.4

Agree 48.4 61.3 41.9 51.9 58.5 23.3 49.7

Strongly agree 45.2 19.4 37.1 36.5 38.5 30.0 36.2

Mean 4.39 4.00 3.95 4.25 4.36 3.83 4.16

Received
31 31 105 51 135 30 384

questionnaires

Table 23: Question (23-2): The Libyan banks according to Central Bank of Libya's regulations disclose
sufficient information in their financial reports.

C .B.L T.B L.( L.B A.A I.F.A T.S

% % % % % % %

Strongly disagree - - - 1.9 4.4 - 1.8

Disagree 32.3 29.0 24.8 3.8 28.9 6.7 22.9

Neutral 22.6 19.4 9.5 9.6 8.1 16.7 11.5

Agree 32.3 19.4 34.3 30.8 23.7 60.0 30.7

Strongly agree 12.9 32.3 31.4 53.8 34.8 16.7 33.1

Mean 3.26 3.55 3.72 4.31 3.56 3.87 3.70

Received
31 31 105 51 135 30 384

questionnaires
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Table 24: Question (24-2): The disclosure of assets and liabilities by nature and listing them in on order
that reflects their relative liquidity in the balance sheet is important.

C.B.L T.B L .1 L.B A.A I.F.A T.S
% % % % % % %

Strongly disagree - 3.2 - - 4.4 - 1.8
Disagree - - 5.7 - 11.1 30.0 7.8
Neutral 3.2 - 1.0 1.9 5.2 40.0 2.6
Agree 48.4 51.6 61.9 57.7 69.6 30.0 60.4

Strongly agree 48.4 45.2 31.4 40.4 9.6 27.3
Mean 4.45 4.35 4.19 4.38 3.69 3.70 4.04

Received
31 31 105 51 135questionnaires 30 384

Table 25: Question (25-2): The disclosure of income and expenses by nature and disclosure of the

amounts of the principal types of income and expenses is important.

C.B.L T.B L.I L.B A.A I.F.A T.S
% % % % % % %

Strongly disagree 4.4 23.3 3.4
Disagree 1.9 .3
Neutral 6.5 12.4 3.8 5.2 16.7 7.6
Agree 74.2 67.7 45.7 48.1 66.7 23.3 55.7

Strongly agree 25.8 25.8 41.9 46.2 23.7 36.7 33.1
Mean 4.26 4.19 4.30 4.38 4.05 3.50 4.15

Received
31 31 105 51 135 30 384questionnaires

Table 26: Question (26-2): The disclosure of the nature and amount of commitments and contingencies
is important.

C.B.L T.B L.I L.B A.A I.F.A T.S

% % % % % % %

Strongly disagree - 16.1 - - - - 1.3

Disagree 3.2 - - - - - .3

Neutral 3.2 - 3.8 1.9 - 23.3 3.4

Agree 32.3 29.0 44.8 15.4 65.2 26.7 44.3

Strongly agree 61.3 54.8 51.4 82.7 34.8 50.0 50.8

Mean 4.52 4.06 4.48 4.81 4.35 4.27 4.43
Received

31 31 105 51 135 30 202questionnaires

Table 27: Question (27-2): The disclosure of any amount set aside for general banking risks are

important.

C.B.L T.B L.I L.B A.A I.F.A T.S

% % % % % % %

Strongly disagree - 3.2 - - - 23.3 2.1

Disagree - - - 5.2 - 1.8-
Neutral 9.7 1.9 - 5.9 - 3.4-

Agree 71.0 38.7 57.1 32.7 39.3 30.0 45.1

Strongly agree 29.0 48.4 41.0 67.3 49.6 46.7 47.7

Mean 4.29 4.29 4.39 4.67 4.33 3.77 4.34

Received
31 31 105 51 135 30 384

questionnaires



Table 28: Question (28-2): The disclosure of the accounting policies is important

C.B.L T.B L.I L.B A.A I.F.A T.S
% % % % % % %

Strongly disagree - - - - - - -
Disagree - 12.9 - - 5.2 16.7 4.2

Neutral - 12.9 1.0 1.9 .7 6.7 2.3

Agree 64.5 38.7 56.2 84.6 93.3 40.0 71.1

Strongly agree 35.5 35.5 42.9 13.5 .7 36.7 22.4

Mean 4.35 3.97 4.42 4.12 3.90 3.97 4.12

Received
31 31

questionnaires
105 51 135 30 384

Table29: Question (29-2): The disclosure oflosses on loans is important.

C .B.L T.B L.I L.B A.A I.F.A T.S

% % % % % % %

Strongly disagree - 3.2 7.6 - - 23.3 4.2

Disagree - - 21.9 13.5 11.1 30.0 14.1

Neutral - 9.7 5.7 1.9 .7 - 2.9

Agree 51.6 51.6 51.4 65.4 84.4 10.0 61.7

Strongly agree 48.4 35.5 13.3 19.2 3.7 36.7 17.2

Mean 4.48 4.16 3.41 3.90 3.81 3.07 3.74

Received 31 31 105 51 135 30 384
questionnaires

Table 30: Question (30-2): The disclosure of the aggregate amount of the provision for losses on loans

and advances at the balance sheet date is important.

C .B.L T.B L .1 L.B A.A (.F.A T.S

% % % % % % %

Strongly disagree - - - - - - -

Disagree - - - 1.9 5.2 - 2.1

Neutral 3.2 16.1 21.9 3.8 - 23.3 9.9

Agree 64.5 45.2 39.0 63.5 79.3 20.0 57.6

Strongly agree 32.3 38.7 39.0 30.8 15.6 56.7 30.5

Mean 4.29 4.23 4.17 4.23 4.05 4.33 4.16

Received 31 31 105 51 135 30 384
questionnaires

Table 31: Question (31-2): The disclosure of the deposits from other banks is important.

C.B.L T.B L.I L.B A.A (.F.A T.S

% % % % % % %

Strongly disagree - - - - - 23.3 1.8

Disagree - - - - - 3.3 .3

Neutral 6.5 12.9 9.5 13.5 22.2 3.3 14.1

Agree 41.9 48.4 60.0 61.5 62.2 30.0 56.3

Strongly agree 51.6 38.7 30.5 25.0 15.6 40.0 27.6

Mean 4.45 4.26 4.21 4.12 3.93 3.60 4.08

Received 31 31 105 51 135 30 384

questionnaires
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Table 32: Question (32-2): The disclosure of the aggregate amount ofsecured liabilities and the nature

and carrying amount of the assets pledged as security is important.

C.B.L T.B L.I L.B :\ .. \ I.F.A T.S

% % % % % % %
Strongly disagree - 3.2 7.6 - - - 2.3

Disagree 3.2 - - - 5.2 - 2.1
Neutral - 3.2 1.0 1.9 ll.l 23.3 6.5
Agree 61.3 71.0 51.4 42.3 55.6 46.7 53.6

Strongly agree 35.5 22.6 40.0 55.8 28.1 30.0 35.4
Mean 4.29 4.10 4.16 4.54 4.07 4.07 ·U8

Received
31 31Questionnaires 105 51 135 30 384

Table 33: Question (33-2): The disclosure of interest received and paid is important.

C .B.L T.B L.I L.B A.A I.F..\ T.S

% % % % % % %
Strongly disagree - - 16.2 - - - 4.4

Disagree 3.2 - 1.0 - 5.2 - 2.3
Neutral 6.5 22.6 8.6 7.7 9.6 6.7 9.6

Agree 54.8 45.2 38.1 42.3 56.3 63.3 49.0

Strongly agree 35.5 32.3 36.2 50.0 28.9 30.0 34.6

Mean 4.23 4.10 3.77 4.42 4.09 4.23 4.07
Received

31 31 105 51 135 30 384questionnaires

Table 34: Question (34-2) the disclosure of Cash and balances with the Central Bank of Libya is
important.

C.B.L T.R L .1 L.B A.A I.F.A T.S

% % % % % % %

Strongly disagree - 3.2 16.2 - - - 4.7

Disagree - - 1.0 - - 23.3 2.1

Neutral - 19.4 4.8 7.7 6.7 - 6.3

Agree 74.2 29.0 50.5 40.4 61.5 13.3 50.3

Strongly agree 25.8 48.4 27.6 51.9 31.9 63.3 36.7

Mean 4.26 4.19 3.72 4.44 4.25 4.17 4.12

Received
31 31 105 51 135 30 384

questionnaires

Table 35: Question (35-2): Placement with, and loans to other banks is important.

C .B.L T.B L .1 L.B A.A I.F.A T.S

% % % % % % %

Strongly disagree - 3.2 16.2 - - - 4.7

Disagree - - - - - - -
Neutral - - 6.7 7.7 23.3 4.7

Agree 35.5 29.0 54.3 44.2 63.7 20.0 50.0

Strongly agree 64.5 67.7 22.9 48.1 36.3 56.7 40.6

Mean 4.65 4.58 3.68 4.40 4.36 4.33 4.22

Received
31 31 105 51 135 30 384

questionnaire
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Table 36: Question (36-2): The disclosure of the maturities of assets and liabilities is important.

C.B.L T.B L .1 L.B A.A I.F.A T.S
% % % % % % %

Strongly disagree - - 16.2 3.8 - - 4.9
Disagree - 12.9 1.9 - - - 1.6
Neutral 3.2 3.2 2.9 5.8 3.7 3.4
Agree 48.4 41.9 54.3 38.5 64.4 56.7 54.4

Strongly agree 48.4 41.9 24.8 51.9 31.9 43.3 35.7
Mean 4.45 4.13 3.70 4.35 4.28 4.43 4.14

Received
31 31questionnaires 105 51 135 30 384

Table 37: Question (1-3): Financial statement of Libyan banks should include balance sheets.

C.B.L T.B L .1 L.B A.A I.F.A T.S
% % % % % % 0/0

Strongly disagree - 3.2 - - - - .3
Disagree - 3.2 - - - 23.3 2.1
Neutral - - 2.9 - 5.2 - 2.6
Agree 12.9 48.4 38.1 21.2 29.6 26.7 30.7

Strongly agree 87.1 45.2 59.0 78.8 65.2 50.0 64.3
Mean 4.87 4.29 4.56 4.79 4.60 4.03 4.57

Received
31 31 105 51 135 30 384questionnaires

Table 38: Question (2-3): Financial statements of Libyan banks should include income statements.

C.B.L T.B L.I L.B A.A I.F.A T.S

% % % % % % %

Strongly disagree - 3.2 - - - - .3

Disagree - 3.2 2.9 - - - 1.0

Neutral - 12.9 2.9 - - 23.3 3.6

Agree 25.8 29.0 40.0 55.8 29.6 40.0 36.5

Strongly agree 74.2 51.6 54.3 44.2 70.4 36.7 58.6

Mean 4.74 4.23 4.46 4.44 4.70 4.13 4.52
Received

31 31 105 51 135 30 384questionnaires

Table 39: Question (3-3): Financial statements of Libyan banks should include cash flow statements.

C.B.L T.B L .1 L.B A.A I.F.A T.S

% % % % % % %

Strongly disagree - 3.2 - - - 23.3 2.1

Disagree - 3.2 - - - - .3

Neutral - - 5.7 9.6 5.2 6.7 5.2

Agree 25.8 67.7 31.4 34.6 31.1 56.7 36.2

Strongly agree 74.2 25.7 62.9 55.8 63.7 13.3 56.3

Mean 4.74 4.10 4.57 446 4.59 3.37 4.44

Received
31 31 105 51 135 30 202

questionnaires
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Table 40: Question (4-3): financial statements of Libyan banks should include the footnotes attached to

them.

C.B.L T.B L .1 L.B A.A I.e T.S
% % % % % % %

Strongly disagree - 3.2 - - 4.4 - 1.8
Disagree - - - - - - -
Neutral - - 7.6 - 5.2 16.7 5.2
Agree 22.6 32.3 21.9 46.2 29.6 53.3 31.3

Strongly agree 77.4 64.5 70.5 53.8 60.7 30.0 61.7
Mean 4.77 4.55 4.63 4.54 4.42 4.13 4.51

Received
31 31questionnaires 33 32 45 30 202

Table 41: Question (5-3): Financial statement should include a statement of accounting policy.

C.B.L T.B L .1 L.B A.A I.F.A T.S
% % % % % % %

Strongly disagree - 3.2 - - - 23.3 2.1
Disagree - - - - - - -
Neutral 3.2 - 7.6 - 10.4 23.3 7.8
Agree 45.2 51.6 26.7 50.0 27.4 36.7 34.4

Strongly agree 51.6 45.2 65.7 50.0 62.2 16.7 55.7

Mean 4.48 4.35 4.58 4.50 4,52 3.23 4.42
Received

31 31 105 51 135 30 384questionnaires

Table 42: Question (6-3): Financial statements should include a statement of distributions of profits

(transferred to legal reserve; board fees; profit for share holders; miscellanies provisions; general reserve and

profit carried forward).

C.B.L T.B L .1 L.B A.A I.F.A T.S

% % % % % % %

Strongly disagree - 3.2 - - - - .3

Disagree - 3.2 - - .7 - .5

Neutral 12.9 19.4 9.5 8.9 43.3 11.7

Agree 38.7 35.5 50.0 44.2 38.5 33.3 41.9

Strongly agree 48.4 38.7 40.0 55.8 51.9 23.3 45.6

Mean 4.35 4.03 4.30 4.56 4.41 3.80 4.32

Received
31 31 105 51 135 30 384

questionnaires

Table 43: Question (7-3): Financial statements should be credible, reliable and timely.

C.B.L T.B L.I L.B A.A I.F.A T.S

% % % % % % %

Strongly disagree - 3.2 - - - 23.3 2.1

Disagree - - - - - - -

Neutral - 6.5 6.7 1.9 3.3 2.9

Agree 19.4 45.2 29.5 63.5 28.9 50.0 35.9

Strongly agree 80.6 45.2 63.8 34.6 71.1 23.3 59.1

Mean 4.81 4.29 4.57 4.33 4.71 3.50 4.50

Received
31 31 105 51 135 30 384

questionnaires
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Table 44: Question (8-3): Financial statements should include a statement of the changes in financial

position.

C.B.L T.B L .1 L.B A.A I.F..\ T.S
% % % % % % %

Strongly
3.2disagree - - - - - .3

Disagree - - - - 1.5 - .5
Neutral 12.9 13.3 3.8 5.9 3.3 7.6
Agree 71.0 29.0 30.5 21.2 39.3 73.3 38.8

Strongly agree 29.0 54.8 56.2 75.0 53.3 23.3 52.9
Mean 4.29 4.32 4.43 4.71 4.44 4.20 4043

Received
31 31 105questionnaires 51 135 30 384

Table 45: Question (9-3): Financial statements should include credit rating.

C.B.L T.B L .1 L.B A.A I.F.A T.S
% % % % % % %

Strongly disagree 23.3 1.8
Disagree 6.5 2.9 1.9 2.2 36.7 5.2
Neutral 3.2 29.0 12.4 5.8 28.1 13.3 17.7
Agree 54.8 51.6 48.6 32.7 21.5 10.0 34.6

Strongly agree 35.5 19.4 36.2 59.6 48.1 16.7 40.6

Mean 4.19 3.90 4.18 4.50 4.16 2.60 4.07

Missing 9 7 9 3 5 15 48
Received

31 31 105 51 135 30 384questionnaires

Table 46: Question (10-3): Balance sheet of Libyan banks should include reserves.

C .B.L T.B L .1 L.B A.A I.F.A T.S

% % % % % % %

Strongly disagree - 3.2 - - - - .3

Disagree - - 1.0 - .7 - .5

Neutral - - 11.4 - 4.4 30.0 7.0

Agree 29.0 29.0 39.0 25.0 46.7 50.0 39.1

Strongly agree 71.0 67.7 48.6 75.0 48.1 20.0 53.1

Mean 4.71 4.58 4.35 4.75 4.42 3.90 4.44

Received
31 31 105 51 135 30 384

questionnaires

Table 47: Question (11-3): Financial statements should be audited.

C.B.L T.B L.I L.B A.A I.F.A T.S

% % % % % % %

Strongly disagree - 3.2 - - - - .3

Disagree - - - - - - -
Neutral 3.2 16.1 2.9 - 9.6 5.7

Agree 3.2 41.9 42.9 25.0 21.5 33.3 28.9

Strongly agree 93.5 38.7 54.3 75.0 68.9 66.7 65.1

Mean 4.90 4.13 4.51 4.75 4.59 4.67 4.59

Received
31 31 105 51 135 30 384

questionnaires
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Appendix (6), the results of means for 5 points measurement of the whole sample.

No Questions Means
1 The balance sheet is important in attracting potential investors. 4.41
2 The income statement is important in attractingpotential investors. 4.51
3 The cash flow statement is important in attractingpotential investors. 4.14
4 The accounting disclosure in the banks balance sheet is important. 4.58
5 The accountinz disclosure in the banks incomestatement is important. 4.53
6 The accounting disclosure in the banks cash flow statement is important 4.15

7 The role played by Libyan banks improving credit facilities to customers is
4.09important

8 The role played by the Central Bank of Libya in regulatingand observingthe
4.42financial nolicv in Libya is important

9
The role played by the Central Bank of Libya in monitoring and

implementation of the laws and regulation within the banking industry in 4.40
Libya is imnortant

10 The role played by Libyan Accountants and AuditorsSyndicate in increasing 4.02
the understsndina within the financial statements users in Libva is imnortant

11 The role played by Libyan Accountants and Auditors Syndicate in enhancing
4.11the importanceof full disclosure in financial statements in Libva is imoortant.

12 The disclosure in financial statements for foreign investors in general is 3.85important.

13 The financial statement users should know more about the requirements of 3.99international accountingdisclosure
14 The banks' management should disclose more than is currentlvrequired 4.02

15 The Libyan investors should know more about financial disclosure in 3.91
financial statements

16 The users should know the changesthat have occurred in the fmancial
3.96statements disclosureduring the last 3 years in Libya.

17 The current role played by Libyan banks in enhancingthe financial disclosure
3.69practice in Libya in general is important.

18 The users should know the full disclosurerequirements within the 3.82
international financial markets.

19 The disclosure requirements by Libyanbanks need to be improved. 4.38

20
The Central Bank of Libya needs to adopt more regulations to enhancethe

4.29disclosure in the banks financial statements such as set up local standards.

21 More disclosure in the banks' financial statementsshowsthat the banks' 3.98
managementsare more confident.
The SyndicateofAccountantsand Auditorswith the central bank of Libya

22 need to lead the effort to emphasisethe importanceof having moredisclosure 4.16
within the banks' financial statements.

23 The Libyan banks accordingto the Central Bank of Libya's regulations 3.70
disclose sufficient information in their financial reports,

24
The disclosure of assets and liabilitiesby nature and listing them in order that 4.04
reflects their relative liquidity in the balance sheet is important.

25 The disclosure of income and expensesby nature and discourseofthe 4.15
amounts of the nrincinal tvnes of incomeand expenses is imnortant,

26 The disclosure of the nature and amountof commitments and contingencies 4.43
is important

27
The disclosure of any amount set aside for general banking risks are 4.34
imnortant.

28 The disclosure of the accountingpolicies is important 4.12

29 The disclosure of losses on loans is important 3.74

30
The disclosure of the aggregateamount of the provision for losseson loans 4.16

and advances at the balance sheet date is important.

31 The disclosure of the deposit from other banks is important 4.08

32
The disclosure of the aggregate amount of secured liabilitiesand the nature 4.18
and Carrying amount of the assets pledged as security is important

33 The disclosure of interest received and paid is important 4.07

34
The disclosureof Cash and balanceswith the Central Bank ofLibya is 4.12
important

35 Placement with, and loans to other banks is important 4.22

36 The disclosureof the maturitiesof assets and liabilities is imnortant 4.14

37 Financial statementsofLibyan banks should includebalance sheets 4.57

259



38 Financial statements of Libyanbanksshould include income statements 4.52
39 Financial statements of Libyanbanksshould include cash flow statements 4.44

40 Financial statements of Libyanbanksshould include footnotes attached to
4.51them

41 Financial statements of Libyanbanksshould include statement of accounting
4.42policy

42 Financial statements of Libyan banksshould include a statement of
4.32distribution of profits

43 Financial statements of Libyanbanksshouldbe credible, reliable and timely 4.50

44 Financialstatements of Libyan banksshould include a statement of the
4.43changes in fmanciall'osition

45 Financial statements of Libyan banksshould include creditrating 4.07
46 Financialstatements of Libyan banksshould include reserves 4.44
47 Financialstatements of Libyan banksshouldbeaudited 4.59

Appendix no (7) Duncan test

Table (1) the balance sheet is important in attracting potential investors
Groups N Subset for alpha = .05

1 2 3

Taxes Board 31 3.90

Accountants and Auditors 135 4.25

Institute of Financial
30 4.30Auditing

Central Bank ofLibya 31 4.45 4.45

Libyan investors 105 4.65

Libyan banks 52 4.67

Sig. 1.000 .163 .122

t ti I . tTable (2) the income statement is important 10 attracting po en a mves ors
Groups N Subset for alpha = .05

1 2 3

Taxes Board 31 4.13

Central Bank of Libya 31 4.32 4.32

Institute of Financial 30 4.37 4.37
Auditing

Accountants and Auditors 135 4.46 4.46

Libyan banks 52 4.67

Libyan investors 105 4.69

Sig. .091 .335 .108

Table (3) the cash flow statement is important in attracting potential investors

Groups N Subset for alpha - .05

1 2 3

Accountants and Auditors 135 3.78

Taxes Board 31 4.13

Libyan banks 52 4.15

Institute of Financial 30 4.23 4.23
Auditing

Libyan investors 105 4.48

Central Bank of Libya 31 4.52

Sig. 1.000 .491 .058
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Table (4) the disclosure in the bank's balance sheet is important

Groups N Subset for alpha = .05

1 2

Accountants and Auditors 135 4.44 i
Taxes Board 31 4.48

Libyan banks 52 4.56 4.56

Institute of Financial 30 4.60
Auditing 4.60

Central Bank of Libya 31 4.61 4.61

Libyan investors 105 4.76

Sig. .243 .144

Table (5) the disclosure in the banks' income statements is important

Groups N Subset for alpha = .05

1 2 3

Taxes Board 31 4.29

Institute of Financial Auditing 30 4.37

Accountants and Auditors 135 4.39 4.39

Libyan banks 52 4.48 4.48

Central Bank of Libya 31 4.65 4.65

Libyan investors 105 4.81

Sig. .164 .054 .185

Table (6) the disclosure in the banks' cash flow statements is important

Groups N Subset for alpha = .05

1 2 3

Accountants and Auditors 135 3.95

Libyan banks 52 4.12 4.12

Institute of Financial Auditing 30 4.13 4.13

Libyan investors 105 4.25 4.25

Central Bank of Libya 31 4.45

Taxes Board 31 4.45

Sig. .192 .354 .150

Table (7) the role played by Libyan banks in covering credit facilities to customer is important

Groups N Subset for alpha = .05

1 2 3

Institute ofFinancial 30 3.57
Auditing

Taxes Board 31 3.90

Accountants and Auditors 135 3.95

Libyan investors 105 4.17 4.17

Libyan banks 52 4.44

Central Bank of Libya 31 4.48

Sig. 1.000 .126 .074
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Table (8) the role played by Central bank of Libya in regulating and observing the financial

policy in Libya is important

Groups N Subset for alpha = .05

1 2 3

Institute of Financial Auditing 30 4.07

Taxes Board 31 4.13

Libyan banks 52 4.38 4.38

Accountants and Auditors 135 4.39 4.39

Libyan investors 105 4.56 4.56

Central Bank of Libya 31 4.81

Sig. .057 .278 .m

Table (9) the role played by Central Bank of Libya in monitoring and implementation of the

laws and regulations within the banking industry in Libya is important

Groups N Subset for alpha = .05

1 2 3

Institute of Financial Auditing 30 3.83

Taxes Board 31 4.00

Accountants and Auditors 135 4.36

Libyan investors 105 4.55 4.55

Libyan banks 52 4.60 4.60

Central Bank of Libya 31 4.71

Sig. .293 .153 .353

Table (10) the role played by Libyan Accountant and Auditors syndicate in increasing the

understanding within the financial statement users in Libya is important.

Groups N Subset for alpha = .05

1 2

Institute of Financial 30 3.87
Auditing

Libyan investors 105 3.90

Accountants and Auditors 135 3.93

Taxes Board 31 4.00

Central Bank ofLibya 31 4.06

Libyan banks 52 4.60

Sig. .344 1.000

262



Table (11) the disclosure in financial statements for foreign investors in general is important

Groups N Subset for alpha = .05

1 2 3
Accountants and

135 3.37Auditors

Institute of Financial
30 3.67 3.67Auditing

Libyan banks 52 3.98 3.98

Libyan investors 105 4.19 4.19

Taxes Board 31 4.19 4.19

Central Bank ofLibya 31 4.45

Sig. .233 .052 .083

Table (12) the banks' management should disclose more than is currently required

Groups N Subset for alpha = .05

1 2

Institute ofFinancial
30 3.60Auditing

Accountants and Auditors 135 3.84

Libyan investors 105 3.89

Central Bank of Libya 31 4.39

Taxes Board 31 4.39

Libyan banks 52 4.60

Sig. .122 .260

Table (13) the investors should know more about financial disclosure in financial statements

Groups N Subset for alpha = .05

1 2

Libyan investors 105 3.71

Accountants and 135 3.74
Auditors

Central Bank of Libya 31 4.10

Taxes Board 31 4.16

Libyan banks 52 4.25

Institute ofFinancial 30 4.37
Auditing

Sig. .855 .089
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Table (14) the users should know the changes that have occurred in the financial statements

disclosure during the last 5 years in Libya

Groups N Subset for alpha = .05

1 2 3 4 5
Institute of Financial

30 3.23Auditing

Accountants and
135 3.76Auditors

Libyan investors 105 3.94 3.94

Taxes Board 31 4.19 4.19

Libyan banks 52 4.33

Central Bank of Libya 31 4.74
Sig. 1.000 .293 .160 .454 1.000

Table (15) the current role played by Libyan banks in enhancing the financial disclosure

practice in Libya in general is important

Groups N Subset for alpha = .05

1 2 3

Institute ofFinancial
30 2.93Auditing

Accountants and
135 3.55Auditors

Libyan investors 105 3.59

Libyan banks 52 4.10

Taxes Board 31 4.16

Central Bank of Libya 31 4.23

Sig. 1.000 .834 .549

Table (16) the financial statements users should know more about the requirements of

International Accounting Standard

Groups N Subset for alpha = .05

1 2 3

Libyan investors 105 3.72

Accountants and 135 3.93 3.93
Auditors

Central Bank of Libya 31 3.94 3.94

Institute of Financial 30 4.13 4.13
Auditing

Taxes Board 31 4.32

Libyan banks 52 4.37

Sig. .240 .268 .197
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Table (17) the users should know the full disclosure requirements within the International

Financial Market

Groups N Subset for alpha = .05

I 2 3

Institute ofFinancial
30 3.00Auditing

Accountants and
135 3.68Auditors

Libyan investors 105 3.92 3.92
Taxes Board 31 4.03 4.03

Central Bank of Libya 31 4.10
Libyan banks 52 4.15

Sig. 1.000 .050 .221

Table (18) the financial disclosure requirements by Libyan banks need to be improved

Groups N Subset for alpha = .05

1 2 3

Institute ofFinancial
30 4.00

Auditing

Libyan banks 52 4.27 4.27

Libyan investors 105 4.36

Accountants and
135 4.41 4.41

Auditors

Taxes Board 31 4.58 4.58

Central Bank ofLibya 31 4.68

Sig. .067 .051 .082

Table (19) The Central Bank of Libya needs to adopt more regulation to enhance the financial

disclosure in the banks financial statements

Groups N Subset for alpha = .05

1 2

Libyan investors 105 4.08

Taxes Board 31 4.10

Central Bank ofLibya 31 4.32 4.32

Accountants and 135 4.33 4.33
Auditors

Institute ofFinancial 30 4.33 4.33
Auditing

Libyan banks 52 4.65

Sig. .159 .060
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Table (20) more financial disclosure in the banks' financial statements show that the banks'

management is more confident

Groups N Subset for alpha = .05

1 2 3 4

Institute of Financial
30 3.10Auditing

Accountants and
135 3.59Auditors

Taxes Board 31 4.03

Libyan investors 105 4.25 4.25

Central Bank of Libya 31 4.48

Libyan banks 52 4.62

Sig. 1.000 1.000 .252 .064

Table (21) The Syndicate of Libyan Accountants and Auditors with Central Bank of Libya need

to lead the effort to emphasise the importance of having more financial disclosure within the

bank's financial statements

Groups N Subset for alpha = .05

1 2 3

Institute of Financial
30 3.83

Auditing

Libyan investors 105 3.95 3.95

Taxes Board 31 4.00 4.00

Libyan banks 52 4.25 4.25

Accountants and
135 4.36

Auditors

Central Bank ofLibya 31 4.39

Sig. .364 .102 .456

Table (22) The Libyan banks according to Central Bank of Libya's regulation disclose

sufficient information in their financial reports.

Groups N Subset for alpha = .05

1 2 3

Central Bank ofLibya 31 3.26

Taxes Board 31 3.55 3.55

Accountants and 135 3.56 3.56
Auditors

Libyan investors 105 3.72 3.72

Institute ofFinancial 30 3.87 3.87
Auditing

Libyan banks 52 4.31

Sig. .088 .249 .077
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Table (23) the disclosure of assets and liabilities by nature and list them in an order that reflects

their relative liquidity in the balance sheet is important

Groups N Subset for alpha = .05

1 2
Accountants and Auditors 135 3.69

Institute of Financial
30 3.70Auditing

Libyan investors 105 4.19
Taxes Board 31 4.35
Libyan banks 52 4.38

Central Bank ofLibya 31 4.45

Sig. .950 .178

Table (24) the disclosure of an income and expenses by nature and disclose the amounts of the

principal types of income and expenses is important

Groups N Subset for alpha = .05

1 2

Institute of Financial
30 3.50Auditing

Accountants and
135 4.05Auditors

Taxes Board 31 4.19

Central Bank ofLibya 31 4.26

Libyan investors 105 4.30

Libyan banks 52 4.38

Sig. 1.000 .085

Table (25) the disclosure of the nature and amount of commitments and contingencies is

important

Groups N Subset for alpha = .05

1 2 3

Taxes Board 31 4.06

Institute ofFinancial 30 4.27 4.27
Auditing

Accountants and 135 4.35 4.35
Auditors

Libyan investors 105 4.48

Central Bank ofLibya 31 4.52

Libyan banks 52 4.81

Sig. .060 .112 1.000
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Table (26) the disclosure of any amount set aside for general banking risks is important

Groups N Subset for alpha = .05

1 2 3

Institute ofFinancial
30 3.77

Auditing

Central Bank of Libya 31 4.29

Taxes Board 31 4.29

Accountants and
135 4.33 4.33

Auditors

Libyan investors 105 4.39 4.39

Libyan banks 52 4.67

Sig. 1.000 .591 .053

Table (27) the disclosure of the accounting policies is important

Groups N Subset for alpha = .05

1 2 3

Accountants and 135 3.90
Auditors

Institute ofFinancial 30 3.97
Auditing

Taxes Board 31 3.97

Libyan banks 52 4.12 4.12

Central Bank ofLibya 31 4.35 4.35

Libyan investors 105 4.42

Sig. .114 .058 .611

Table (28) the disclosure of losses on loans is important.

Groups N Subset for alpha = .05

1 2 3 4

Institute ofFinancial 30 3.07
Auditing

Libyan investors 105 3.41 3.41

Accountants and 135 3.81 3.81
Auditors

Libyan banks 52 3.90

Taxes Board 31 4.16 4.16

Central Bank ofLibya 31 4.48

Sig. .098 .055 .106 .119
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Table (29) the disclosure of the deposits from other banks is important

Groups N Subset for alpha = .05

1 2 3

Institute of Financial
30 3.60Auditing

Accountants and
135 3.93Auditors

Libyan banks 52 4.12

Libyan investors 105 4.21 4.21

Taxes Board 31 4.26 4.26

Central Bank of Libya 31 4.45

Sig. 1.000 .058 .146

Table (30) the disclosure of the aggregate amount of secured liabilities and the nature and

carrying amount of the assets pledged as security is important.

Groups N Subset for alpha = .05

1 2
Accountants and

135 4.07
Auditors

Institute ofFinancial
30 4.07

Auditing

Taxes Board 31 4.10

Libyan investors 105 4.16

Central Bank ofLibya 31 4.29 4.29

Libyan banks 52 4.54

Sig. .257 .152

Table (31) the disclosure of interest received and paid is important.

Groups N Subset for alpha = .05

1 2

Libyan investors 105 3.77

Accountants and 135 4.09 4.09
Auditors

Taxes Board 31 4.10 4.10

Central Bank of Libya 31 4.23

Institute ofFinancial 30 4.23
Auditing

Libyan banks 52 4.42

Sig. .126 .141
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Table (32) the disclosure of Cash and balances with Central Bank of Libya is important.

Groups N Subset for alpha = .05

1 2
Libyan investors 105 3.72
Institute of Financial

IAuditing 30 4.17

Taxes Board 31 4.19
Accountants and

135Auditors 4.25

Central Bank of Libya 31 4.26
Libyan banks 52 4.44
Sig. 1.000 .219

Table (33) Placement with, and loans to other banks is important

Groups N Subset for alpha = .05

I 2

Libyan investors 105 3.68

Institute ofFinancial
30 4.33Auditing

Accountants and
135 4.36Auditors

Libyan banks 52 4.40

Taxes Board 31 4.58

Central Bank ofLibya 31 4.65

Sig. 1.000 .124

able (34) the disclosure of the maturities of assets and liabilities is important.

Groups N Subset for alpha = .05

I 2

Libyan investors 105 3.70

Taxes Board 31 4.13

Accountants and
135 4.28

Auditors

Libyan banks 52 4.35

Institute ofFinancial 30 4.43
Auditing

Central Bank of Libya 31 4.45

Sig. 1.000 .134

T

b Id' I d bib tTable (35) financial statements of Libyan banks s ou IDC u e a ance s ee s

Groups N Subset for alpha = .05

I 2 3

Institute ofFinancial 30 4.03
Auditing

Taxes Board 31 4.29

Libyan investors 105 4.56

Accountants and 135 4.60 4.60
Auditors

Libyan banks 52 4.79 4.79

Central Bank ofLibya 31 4.87

Sig. .061 .118 .061
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Table (36) financial statements of Libyan banks should include income statements

Groups N Subset for alpha = .05

~

1 2 3 4

Institute of Financial
30 4.13

Auditing .
Taxes Board 31 4.23 4.23.
Libyan banks 52 4.44 4.44

Libyan investors !105 4.46 4.46
Accountants and

t135 4.70 4.70Auditors

Central Bank ofLibya 31 4.74

Sig. e .482 .097 .060 .771

Table (37) financial statements of Libyan banks should include cash flow statements
II

"Groups N Subset for alpha = .05

I 2 3

Institute ofFinancial
~ 30 3.37Auditing

Taxes Board .. 31 4.10

Libyan banks 52 4.46
-

Libyan investors 105 4.57
Accountants and

"'135 4.59
Auditors

Central Bank ofLibya 31 4.74-
Sig. 1.000 1.000 .089

fI:'
Table (38) financial statements of Libyan banks should include the footnotes attached to them

Groups N Subset for alpha = .05

1 2 3

Institute ofFinancial ..- 30 4.13
Auditing

Accountants and "'135 4.42 4.42
Auditors

Libyan banks ... 52 4.54 4.54

Taxes Board 31 4.55 4.55
,.

105 4.63 4.63Libyan investors

Central Bank ofLibya 31 4.77..

Sig. .068 .239 .177
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Table (39) financial statement should include a statement of accounting policy.

Groups N Subset for alpha = .05

1 2
Institute of Financial

30 3.23Auditing

Taxes Board 31 4.35
Central Bank ofLibya 31 4.48

Libyan banks 52 4.50
Accountants and

135Auditors 4.52

Libyan investors 105 4.58
Sig. 1.000 .199

Table (40) financial statements should include statements of allocations of profits.

Groups N Subset for alpha = .05

1 2 3
Institute ofFinancial

30 3.80Auditing

Taxes Board 31 4.03 4.03

Libyan investors 105 4.30 4.30
Central Bank ofLibya 31 4.35

Accountants and
135 4.41Auditors

Libyan banks 52 4.56
Sig. .115 .064 .118

Table (41) financial statements should be credible and timely

Groups N Subset for alpha = .05

1 2 3

Institute ofFinancial
30 3.50

Auditing

Taxes Board 31 4.29

Libyan banks 52 4.33

Libyan investors 105 4.57 4.57
Accountants and

135 4.71
Auditors

Central Bank ofLibya 31 4.81

Sig. 1.000 .062 .120

Table (42) financial statements should include the statement of the changes in financial position

Groups N Subset for alpha = .05

1 2

Institute ofFinancial 30 4.20
Auditing

Central Bank ofLibya 31 4.29

Taxes Board 31 4.32

Libyan investors 105 4.43 4.43

Accountants and 135 4.44 4.44
Auditors

Libyan banks 52 4.71

Sig. .127 .059
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Table (43) financial statements should include credit rating

Groups N Subset for alpha = .05

1 2 3
Institute of Financial

30 2.60Auditing

Taxes Board 31 3.90
Accountants and

135 4.16 4.16Auditors

Libyan investors 105 4.18 4.18
Central Bank of Libya 31 4.19 4.19

Libyan banks 52 4.50

Sig. 1.000 .153 .088

Table (44) financial statements should include legal, primary and secondary reserves.

Groups N Subset for alpha = .05

1 2 3

Institute ofFinancial
30 3.90Auditing

Libyan investors 105 4.35
Accountants and

135 4.42
Auditors

Taxes Board 31 4.58 4.58

Central Bank of Libya 31 4.71

Libyan banks 52 4.75

Sig. 1.000 .112 .241

Table (45) financial statements should be audited.

Groups N Subset for alpha = .05

1 2 3

Taxes Board 31 4.13

Libyan investors 105 4.51

Accountants and Auditors 135 4.59

Institute of Financial 30 4.67 4.67
Auditing

Libyan banks 52 4.75 4.75

Central Bank of Libya 31 4.90

Sig. 1.000 .092 .080
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Appendix no 8 Arabica questionnaire versions
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Appendix 9 results of one way ANOVA test wben data is factored by groups

No Statements Significance Hypothesis
test supported

I The balance sheet is important in attracting potential investors. .000 HI
2 The income statement is important in attracting potential investors. .000 HI
3 The cash flow statement is important in attracting potential investors. .000 HI
4 The disclosure in the bank's balance sheet is important. .004 HI
5 The disclosure in the banks' income statement is important .000 HI
6 The disclosure in the banks' cash flow statement is important .000 HI
7 The role played by Libyan banks in improving credit facilities to customer is

.000 H1important

8 The role played by Central bank of Libya in regulating and observing the
.000 H1financial policy in Libya is important

9 The role played by Central Bank of Libya in monitoring and implementation
.000 H1of the laws and regulation within the banking industry in Libya is important.

10 The role played by Libyan Accountantsand Auditors Syndicate in increasing
.000 HIthe understanding within the financial statement users in Libya is important.

The role played by the Libyan Accountants and Auditors Syndicate in
11 enhancing the importance of financial disclosure in financial statements in .588 HO

Libya is im~rtant.

12 The disclosure in financial statements for foreign investors in general is
.000 HIimportant.

13 The financial statement users should know more about the requirementsof
.654 HOInternational Accounting Standard 30.

14 The banks' management should disclose more than is currently required. .000 HI
15 The investors should know more about disclosure in financial statements. .000 HI

16 The users should know the changes that have occurred in the financial
.000 H1statements disclosure during the last 4 years in Libya.

17 The current role played by Libyan banks in enhancing the disclosurepractice
.000 HIin Libya in general is important.

18 The users should know the financial disclosure requirements within the
.000 HIinternational financial market.

19 The disclosure requirements by Libyan banks need to be improved. .002 HI

20 The Central Bank of Libya needs to adopt more regulationto enhance the
.000 H1disclosure in the bank's financial statements.

21 More disclosure in the banks' financial statements shows that the banks'
.000 HImanagement is more confident.

The Syndicate of Libyan Accountants and Auditors with Central Bank of
22 Libya need to lead the effort to emphasise the importanceof having more .000 H1

disclosure within the bank's financial statements.

23 The Libyan banks according to Central Bank of Libya's regulation disclose
.001 H1sufficient information in their financial reports.

24 The disclosure ofassets and liabilities by nature and list them in an order that
.000 HIreflects their relative liquidity in the balance sheet is important

25
The disclosure of income and expenses by nature and the amounts of the

.000 HIprincipal types of income and expenses is important

26
The disclosure of the nature and amount of commitmentsand contingencies

.000 H1is important

27 The disclosure ofany amount set aside for general banking risks is important .000 HI

28 The disclosure of the accounting policies is important .000 HI

29 The disclosure of losses on loans is important. .000 HI

30
The disclosure of the aggregate amount of the provision for losses on loans .193 HOand advances at the balance sheet date is important

31 The disclosure of the deposits from other banks is important. .000 H1

32
The disclosure of the aggregate amount of secured liabilities and the nature .016 HIand carrvinz amount ofthe assets pledged as security is important.

33 The disclosure ofinterest received and paid is important. .002 HI

34
The disclosure of the Cash and balances with Central Bank of Libya is .000 H1important.

35 Placement with, and loans to other banks is important .000 H1

36 The disclosure ofthe maturities ofassets and liabilities is important. .000 H1
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Appendix 10 results of one way ANOVA test for hypotheses 002

no
HypothesisQuestions Significance suneortedI

Financial statements of Libyan banks should include balance sheets .000 HI
2

Financial statements of Libyan banks should include income statements .000 HI
3

Financial statements of Libyan banks should include cash flow statements .000 HI
4 Financial statements of Libyan banks should include the footnotes attached to

them .007 HI
5

Financial statement should include a statement of financial policy. .000 HI
6

Financial statements should include statements of allocations ofprofits. .000 HI
7

Financial statements should be credible and timely .000 HI
8 Financial statements should include the statement of the changes in financial

position. .012 HI
9

Financial statements should include credit rating .000 HI
10 Financial statements should include legal and general reserves. .000 HI
11 Financial statements should be audited. .000 HI

Appendix llMaoo-Whitney test result

No Financial disclosure According to IAS30 Asymp. Sig. Hypothesis
supported

Income Statement

I Group income and expense by nature. 1.000 HO

2 Disclose the amount of principal types of income and expense. 0.Q45 HI

3 Income and expense should not be offset. 1.000 HO

4 Income from interest and similar income. 0.157 HO

5 Expenses from interest and similar expenses. 0.000 HI

6 Income from fees for services and commissions 0.000 HI

7 Expense from fees for services and commissions 0.000 HI

8 Gains less losses arising from dealing in foreign securities. 0.000 HI

9 Gains less losses arising from investment securities. 0.000 HI

to Gain less losses arising from dealing in foreign currencies 1.000 HO

11 Other income from banking operations 1.000 HO

12 Losses on loans and advances. 0.000 HI

13 General administrative expenses 0.000 HI

14 Other expenses from banking operations. 0.000 HI

15 Net profit from operation 0.000 HI

Balance Sheet

1 Groups assets and liabilities in order of their liquidity 0.157 HO

2 List assets and liabilities according to their nature 1.000 HO

3 Assets and liabilities should not be offset 0.000 HI

4
Distinction between balances with other banks and those with other parts of

0.000 HI
the monev market

5 Distinction between long term and short term securities 0.000 HI

6 Cash 0.000 HI

7 Cash at the Central Bank of Libya. 0.000 HI

8 Treasury bills and other bills eligible for rediscounting. 0.000 HI

9 Government treasury bonds and other securities held for dealing purposes. 0.000 HI

to Cash at other banks 0.000 HI

11 Deposits with other financial institutions. 1.000 HO

12 Loans and advances. 1.000 HO

13 Investment securities. 0000 HI

14 Due to other banks 1000 HO

15 Due to other financial institutions .157 HO

16 Customer's deposits 1.000 HO

17 Certificates of deposits. 0.000 HI
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18 Promissory notes and other liabilities evidenced by paper. 0.000 HI

19 Other borrowed funds. .157 HO

Contingencies and Commitments

The nature and amount of commitment to extend credit that are irrevocable
1 because they cannot be withdrawn at the discretion of the bank without the 0.000 HI

risk of incurring siznificant penalty or expenses(IAS30.7)

2 The nature and amount of contingencies and commitments arising from off
0.000 HIbalance sheet items including those related to:(lAS30.7)

Direct credit substitutes including general guarantees of indebtedness, bank
3 acceptance guarantees and standby letters of credit serving as financial 0.000 HI

zuarautees for loans and securities
Certain transaction-related contingencies including performance banks ,bid

4 bonds, warranties and standby letters of credit related to particular 0.000 HI
transactions

5 Those sale and repurchase agreements not recognised in the balance sheet. 0.000 HI

6 Interest and foreign exchange rate related items including swaps, options
0.000 HIand futures

7 Other commitments, note facilities and revolving underwriting facilities 0.000 HI

Maturities of assets and liabilities

1 Analyses of assets according to maturity date. 0.000 HI

2 Analyses of liabilities according to maturity date. 0.000 HI

3 Grouping Assets and liabilities according to maturity periods: 0.000 HI

4 Maturities up to one month 0.000 HI

5 Maturities up to three months 0.000 HI

6 Maturities from three to 12 months 0.000 HI

7 Maturities less than or more than one year 0.000 HI

8 Maturities from one year to 5 years 0.000 HI

9 Maturities over five years 0.000 HI

10
Analyses of assets and liabilities according to the period remaining to its

0.000 HI
maturity date

11
Analyses of assets and liabilities according to the period remaining to the

0.000 HI
next date at which the interest rate mav be chanzed

12
Analyses of assets and liabilities by their remaining periods to the

0.000 HI
renavment dates

13
Analyses of assets and liabilities by their original periods to the repayment

0.000 HI
date

14 Analyses of assets and liabilities in terms of contractual repayment periods 0.000 HI

Concentrations of assets, Liabilities and off-balance sheet items

1
Concentration of assets, liabilities and off-balance sheet items according to 0.000 HI

zeozranhic areas.

2
Concentrations of assets, Liabilities and off-balance sheet items according 0.000 HI

to industrial zrouns.

3
Concentration ofassets, liabilities and off-balance sheet items according to 0.000 HI

customer zrouos.

4 Use the above distinction for the off-balance items 0.000 HI

Losses on loans and advances

1
The accounting policy, which describes the basis on which uncollectible 0.000 HI

loans and advances are recognised as exoenses and written off (IAS30.lI)

2
Details of movements in the provision for losses on loans and advances 0.000 HI

during the period.

3
The amount recognised as expenses in the period for losses on uncollectible 1.000 HO

loans and advances

4 The amount charged in the period for loans and advances written off. 0.011 HI

5
The amount credited in the period for loans and advances previously written 0.001 HI

off that have been recovered

6
The aggregate amount ofthe provision for losses on loans and advances at 0.000 HI

the balance sheet date

7
The aggregate amount including in the balance sheet for loans and advances 0.000 HI

on which interest is not being accrued
Any amount set aside in respect oflosses on loans and advances in addition

8
to those losses that have been specifically identified or potential losses 0.000 HI

which experience indicates are present in the portfolio of loans and
advances should be accounted for as appropriates of retained earninzs

Credit resulting form the reduction of losses that have been specifically

9 identified result in an increase in retained earnings and are not included in 0.000 HI
the determination of net orofit or loss for the period

10 Disclose all the losses on loans and advances in detail 0.000 HI

General Banking risk

1 Any amount set aside in respect of general banking risks 0.000 HI

2 Any amount set aside in respect offuture losses or other unforeseeable risks 0.000 HI
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3 Disclose all the amounts set aside separately. 1000 HO

4 Any set aside amount should be disclosed as appropriations of retained
0.000 HIearnings.

5 Any amount set aside in respect of contingencies and events occurring after
0.000 HIthe balance sheet date.

6
Any credits resulting from the reduction of any set aside amount result in an

increase in retained earnings and are not included in the determination of 0.000 HI
net profit or loss for the period

Assets Pledged as Security

I The total amount of secured liabilities. 0.000 HI

2 The nature and carrying amount of the assets pledged as security 0.000 HI

Trust activity

I The nature of the trust activities 0.000 HI

2 The total amount of the trust activities 0.000 HI

3 Any potential liabilities associated with the trust activities 0.000 HI

Related Party Transactions

I The nature of the related party relationship 0.000 HI

2 The types of transactions 0.000 HI

3 The lending policy to related parties 0.000 HI

4 The amount including in the related parties transactions 0.000 HI

5 Each of loans and advances, deposits and acceptances and promissory notes. 0.000 HI

6 The aggregate amount outstanding at the beginning and end of the period 0.000 HI

7 Advances, deposit, repayment and other changes during the period 0.000 HI

8
Each of the principal types of income, interest expenses and commissions

1.000 HO
paid

9
The amount of expenses recognised in the period for losses on loans and

0.000 HI
advances and the amount of the provision at the balance sheet date

10
Irrevocable commitments and contingencies and commitments arising from

0.000 HI
off balance sheet items

Other Disclosure

1 Identity the income resources 0.000 HI

2 Average interest on loans and advances to customers 0.003 HI

3 Return on assets 0.000 HI

4 Deposit and loans from other parties 0.000 HI

5 Interest on deposit and loans from other depositories 0.000 HI

6 Fixed assets 1.000 HO

7 States that the notes form part of the financial statements 1.000 HO

8 The effect of the deposit and loans from other parties on the net income 0.000 HI

9
The market value of the dealing and investment securities if it is different 0.000 HI

than its historical cost

10 The principles of evaluation and dealing in investment securities 0.000 HI

11 The recognition of the principal types of income 1.000 HO

12
The distinction between those transactions and other events that result in the 0.000 HI

recognition ofassets and liabilities on the balance sheets

13 The basis for the determination of losses on loans and advances 0.000 HI

14
The basis for the determination of changes for general risks and accounting 0.000 HI

treatment of such charges.

IS The nature of contingencies 0.000 HI

16 The factors that generally do not indicate the contingencies 0.000 HI

17 The financial effects of the contingencies 0.000 HI

18 The amount of contingencies related to future contracts 0.000 HI

19 Risks associated with dealing in foreign currencies 0.000 HI

20
Adjustment to the balance sheet items if there is an event due after the 0.000 HI

balance sheet date

21
Adjustment to the dividends if there is an effect due to after the balance 0.000 HI

sheet date

22
Disclose the fair value ofeach class of financial assets and liabilities as 0.000 HI

reouired by lAS 32 and 39.

23
States that financial statements were prepared and presented according to 0.000 HI

lAS 30in compliance with the Law noS, 2005

24
Segment Reporting lAS 14 (now IFRS 8) 0.000 HI

25 Consolidated financial statements(IAS 27.40) 0.000 HI
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26 Investment in Associates (lAS 28) 0.000 HI

27 Polices of calculating fixed assets depreciation 1.000 HO
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